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EREREIEES
(Rt ¥aTg fawm)

s faeeT, 4 e, 2022

F.3T. 3035(37).— FralT ALEIY, ST ATAHaH7 1938 (1938 7 4) (FBrF =HH THF T9ATH AT
ATTHAH FgT AT &) AT T 2TF T T&ed qadl F TN Fd g0 A7 o #9rey, A= qarg
9T, aa & TS, FETEer, 9 |, @e 3, SuEE (i), anra 27 AT, 2015 #i stteegEEr
T FT.3T. 870(37) ATEE 27 ATH, 2015 AT AT F TSI, FATYTION, A |1, T 3, IUET (i) a4
27 fGmwav, 2019, H THIIAT SATRAAT HEATH A3, 4644(37) g 27 TTawaw, 2019 &, 39T a1di &
fEm stfesria Fed gu foieg UF SATeawa T & qger 6T 197 8 AT T &7 o9 36T 737 &, Haer ot 2,
FATT—

() dT stferfRae & widuw Saae F1 @Ay suf¥is S ol siaisda Rwig aar F A anp
BHT.— ST fAfaae &t amer 29, 32@, 327, 327, 647, 64, 64%, 64, 647, 647, 643, 64z, 643,
64T, 64T, 64T, 647, UTIT 64TSH T ITLTT (2), 41T 101, 101@, 105, 110+, 118 3f¥ &1y 120 &
dqrate Iuay, e sfds s srfar=aw, 2005 (2005 FT 28) FT 9T 2 F @ (TF) § FATIATOT
et forere srfeler St e sfata siaeiedir facd &=t Fex oft g, & 97 F e F37 aret #18 aedhT
F\T FOeY, HT FEEET FETSET AT AT 27 Fir 39U (1) F @ (M) § e Fartra fe e
T FTHTERAT 9T AR Tl g7 |
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(@) F=T FAfaFHEw F HAUT STSHT T AYATR, ST AT ATHAAT  Algd AAUAET AT
AT Fx A AN gHT.— Taid [AfAfaee ST sferfa= F Susy, s a7 Foe, AT agrr ez
a7 T e it 9T 27 F ITART (1) F @2 (M) § Fiase i FFm gr & st AT
AT Feg | ST FETR T AT gf, ReATorad Toaral, AT ofiT gl digd ATt 98 an]
BT, AT -—

F) Far wfaffag £ amr 2 F § °F R’ ==t F gger sasdy A q9r
grferseor srferf=am, 2019 (2019 =7 50),” 9Teg, i 3T FITSH L& STUA;

(@) =7 srferfaem Y e 27, g 27, AT 279, €T 279, 97T 279 T g™ 27F F
T fRvfered emer Tt SR, st —

27. steqat &1 @AfFam .— (1) T4 STt o= IRt w92 w2 & o, 39 arfeaat
T ST o 39 Tl & FF 7 21, 3fate wam, A Fa o a4 997 1w 3fawe
FAT farfeem T |

(2) &< ATt grtaeRer gy A Efaet i vt aat & stexei, gvads® & w@rtaardi=
T I T HFA0TEN Faet a7 foheft o= ARt M & Svemer (1) § [fdse 3o & 0=
ferera & srfer sfed &1 fAfAeT T8i T Thar g |

(3) ITETRT (1) & e sfeaat & dqut a7 foret 9t &7 fafFen Meaforfaa # srexefia grm —
(F) Tg o Toh IoFq offea et oY o oo T, AT, ST AT euITiedhTT § qad g, i
(@) T 797, T &7 e ord Sav &yt ARt g AR )

T — TH 9T ¥, 98 —

(i) “FIET” T FaOeT e 9T Fex | ITierefemeehi & Tid Al #7 Fae arfaa
st 2;

(ii) “TATHETd M & el F9AT & dae § GIaaai gIeT 09 FHIE 99 ISil 6 T=AE|
staerd & STfar emeer AT SAf AT § 3T TEH UHT T T ququsit Fudr afeafed €

(i) e & Rl ST 47 e AR M F S99y § 99adat g oA ad &9 9
T FEHiT &, ToTq T F AT AN €T F F1F Fd gU T sAfdrepter fHgerst #r g
FIA AT TG T AT FeA AT A1 Ao A== s stata St sewetar av
TaEA ATARTT AT AT ATLHRT F FOL AT HAGTH o HT FC AT 8, w1 A= 27 1
STErTE TATST g, AT 2

(iv)  “HYad®” ¥ Uk AT AT § —

(%) oo dmmEar i G afasgfa #1 sfsae 71 72 F21 F et F seae srEEa
T i Ty afFewt & arfaa o = g, a1 R St g e arhs fHaeeft §
U =T o w9 H qieertera B ar g1 foreeht 1 9=t 7 Teisheor =T g, a7

(@) oo far & w7 9 AT 9T, [Heerd AT AR o ' F goret ' § A7 e
&7 | =T gr; A

(W) o o, e a7 A F SAET SHTEAT #7 HeerE 918 w1 w5 g
q¥eq ST AT el Jieds dHdT & g F1 F¥ TgT g1 I¥ ITEUL () AT Al g,

(7) sF afafFaw & grT 64w § ITETT (1), STIRT (2) ¥ ITYTT (3) F TH W
Freferfaa STy it ST —
“(1) Fre ATt et 9T FET T ST FwE ST a9 T T8l T FT AT T
F—
(%) == <fifes <& yreq 7 g1 S Av
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(@) == e 1 g o safa gy 0 O # s zaw qwg F ffaw o se E
forT el 7 3 €Y s, S & e Rt g s w1 ar

(W) T @ w e, S e Rt g AR w5y, fiftmw F
TS & forg o /e 9% 7 2 73w simo; 3w

()  gafeE urferftames g ST 9w g=1 § B o it F g e s
e rmmrat F =, v G F St Rt g AR w5y, agafa
T 2l

(2) =fz ST v arferlt F w7 o ST a7 I AegEt s aat § aRedy B S F

FTLT AT =T ST T STAaT 9Me 81 S0 a7 98 AT g1 ST i w1 Fu

TO AT el = T AT STF AATSMe g7 AT el o7 Yo & SfET 5 arfeee

et g EfRfEse we, d@g 7 fGar S si zaforn | § Smear ageEa

THIE Aforarea F7 onm 3T vEr gfdery ey oft gom § rfvreat F =g | smv 9 G

STl

(=) a7 srfarfRag i amr 114(F) Ft 3TamT (2) § —
(1) @< (i) F 9 9¥ M Toed @< T@T STTuAT, Srid-

“(i) &ITT 27 FT ITIRT 2 & LA o o1t Foraeh T e F:3 qhar g & ST (3) *F @< (F) &
Fefi= TRt g enfRaE F fAfva #1 aug, Hf i o o

(1) ©T (T%h) F T I¢ AT @< @1 ST, STiq—

“ (TFF) AT 64 F G I ITATT (1) F @< (@) & qefiq garg F o Tfq o a9, g9 (1) F qefi
AT &t S ATt @ 3w (F) & deE o= F gam #F Of, STarT (2) F o Sroma &
TTAET F HETT F 9T ATe S ITATT (6) F refie fifvay i wrfea fiv afa;

TOSEHLT.— TH ATAAT | “AALET A 17 AT g’ U A7 dat o g S iaeieary fEedia &ar &g
TTTErEReoT A==, 2019 (2019 FT 50) FF &M=T 3 T STLTT (1) F @ (F) | TAT FHATAT FAT 77 8 |

[F7.9. 14017/3/2022-FwT.-11]
"I [T, |93 9=

MINISTRY OF FINANCE
(Department of Financial Services)

NOTIFICATION
New Delhi, the 4th July, 2022

S.0. 3035(E).—In exercise of the powers conferred by section 2CA of the Insurance Act, 1938
(4 of 1938) (hereinafter referred to as the Insurance Act) and in supersession of the Ministry of Finance,
Department of Financial Services, notification number S.0. 870 (E), dated the 27" March, 2015 published
in the Gazette of India, Extraordinary, Part Il, Section 3, Sub-section (ii), dated the 27" March, 2015 and
notification number S.0. 4644 (E), dated the 27" December, 2019 published in the Gazette of India,
Extraordinary, Part Il, Section 3, Sub-section (ii) dated the 27" December, 2019, except as respects things
done or omitted to be done before such supersession, the Central Government hereby directs as under,
namely:—

(A) Certain provisions of Insurance Act not to apply in Special Economic Zone and
International Financial Services Centre.- The provisions contained in sections 29, 32B, 32C, 32D, 64C,
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64D, 64E, 64F, 64G, 64H, 64J, 64K, 64L, 64M, 64N, 64-0, 64R, sub-section (2) of section 64 ULA,
sections 101A, 101B, 105B, 110F, 118 and section 120 of the Insurance Act shall not apply to an insurer,
being an Indian Insurance Company, insurance co-operative society or a body corporate referred to in
clause (c) of sub-section (1) of section 2C of the Insurance Act, carrying on the business of insurance, in a
Special Economic Zone as defined in clause (za) of section 2 of the Special Economic Zones Act, 2005
(28 of 2005), including International Financial Services Centre.

(B) Certain provisions of Insurance Act to apply in International Financial Services Centre
with exceptions, modifications and adaptations.—The provisions of the Insurance Act specified
hereunder, shall apply to an insurer, being an Indian Insurance Company, insurance cooperative society or a
body corporate referred to in clause (c) of sub-section (1) of section 2C of the Insurance Act and carrying
on the business of insurance in an International Financial Services Centre, with the following exceptions,
modifications and adaptations, namely:—

(a) in section 2A of the Insurance Act, after the words “defined in”, the words, figures and
brackets “the International Financial Services Centres Authority Act, 2019 (50 of 2019),”
shall be inserted;

(b) for sections 27, 27A, 27B, 27C, 27D and 27E of the Insurance Act, the following section
shall be substituted, namely:—

‘27. Investment of assets.—(1) Every insurer, in order to meet its liabilities, shall
earmark, invest and at all times keep earmarked and invested, assets of value not less than
that of the liabilities.

(2) An insurer may invest not more than five per cent. of the assets referred to in sub-
section (1), by value, in a company or other body corporate which is owned or controlled
by the promoters, subject to such conditions as the Authority may specify by regulations.

(3) Investment of the whole or any part of the assets referred to in sub-section (1) shall be
subject to—
(a) the condition that the assets shall be held free of any encumbrance, charge,
hypothecation or lien; and
(b) such time, manner and other conditions as the Authority may specify by
regulations.

Explanation. -In this section, the expression—

(i) “liabilities” means the net liabilities of the insurer to the holders of policies in the
International Financial Services Centre;

(ii) “owned” in relation to a company means the holding of more than fifty per cent. of
its paid-up share capital by the promoters, and includes a subsidiary company of
such a company;

(iii) “controlled” in relation to a company or other body corporate means the right to
appoint majority of its directors or to control its management or policy decisions
exercisable by the promoters acting individually or in concert, directly or
indirectly, including by virtue of shareholding or management rights or
shareholders agreements or voting agreements;

(iv) “promoter” means a person—

(a) who has been named as such in a prospectus inviting offers from the public
for the subscription or purchase of any securities of an insurer, or is
identified as such by the insurer in its annual returns filed with the person
having the duty of registering companies; or
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(b) who has control over the affairs of the insurer, directly or indirectly
whether as a shareholder, director or otherwise; or

(c) in accordance with whose advice, directions or instructions the board of
directors of the insurer is accustomed to act:

Provided that nothing in sub-clause (c) shall apply to a person who s
acting merely in a professional capacity.’;

(c) in section 64VB of the Insurance Act, for sub-sections (1), (2) and (3), the following sub-
sections shall be substituted, namely: —
“(1) No insurer shall assume any risk in respect of any insurance business until and
unless—
(a) the premium payable is received by him; or
(b) the premium payable is guaranteed to be paid by such person, in such manner
and within such time as the Authority may specify by regulations; or
(c) the deposit of such amount as the Authority may specify by regulations is made
in advance for adjustment towards premium; or
(d) payment of premium to be made in any other form by the prospective
policyholder is agreed upon between him and the insurer, in such manner as the
Authority may specify by regulations.

(2) Any refund of premium which may become due to an insured on account of
cancellation of a policy or alteration in its terms and conditions or otherwise, shall be paid
by the insurer directly to the insured by a crossed or order cheque or by postal money
order or by such other means as may be specified by the Authority by regulations, and a
proper receipt therefor shall be obtained by the insurer from the insured, and such refund
shall in no case be credited to the account of the agent.”;

(d) in section 114A of the Insurance Act, in sub-section (2),—
() for clause (i), the following clause shall be substituted, namely:—
“(i) the conditions subject to which an insurer who may invest under sub-section (2)
and the time, manner and other conditions of investment of assets by an insurer
under clause (b) of sub-section (3), of section 27;”;

(11) for clause (zaa), the following clause shall be substituted, namely:—
“(zaa) the manner and time for payment under clause (b), the amount to be
deposited under clause (c) and the manner of payment of premium under clause
(d), of sub-section (1), other means of payment of refund to the insured under sub-
section (2) and the manner of receipt of premium under sub-sections (6), of section
64VB;”.

Explanation.—In this notification, the expression “International Financial Services Centre” shall
have the same meaning as assigned to it in clause (g) of sub-section (1) of section 3 of the
International Financial Services Centres Authority Act, 2019 (50 of 2019).

[F. No. 14017/3/2022-Ins.-11]

SAURABH MISHRA, Jt. Secy.
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