
THE BANKING COMPANIES (ACQUISITION AND
TRANSFER OF UNDERTAKINGS) ACT, 19SO

INTRODUCTION

- 
In July, 1969 fourteen maior Indian scheduled banks, each with deposits of

Rs. 50 crores or more, were nationalised for the attainment of national, social
and- economic obiechves. At that time it was visualised that public ownership
oj tnery. ba$s would help in more effective mobilisation of savings and their
channel.isation- for productive puiposes. Since the nationaUsation oisuch banks,
banl services had grown rapidly. In order to control the hcights of the economy
to meet progressively, and serve better, the needs of the development of thi
Tolom/ anq to promote the welfare of the people the president-promulgated

!\q^Aan!!q Comgani-es (Acquisition and Transfer of Undertakjngs) Ordin"ance,
1980 on 

1-5th 
April, 1980 whereby six Indian private banks, each hlving deposits

of Rs 200 crores or more, were nationalised. To replace the said Srdinance
_Y T Alt of Parliament the Banking Companies (Aiquisition and Transfer of
Undertakings) Bill was introduced in the Pirliament. 

-

STATEMENT OT OBIECTS AND REASONS
To gain conEol over the commanding heights of the economy for the

attainment of the national, social and economic, objectives fourteen maior Indian
scheduled banls, each with deposits of Rs. 50 ctores or more, were nationalised
in July, 1969. It was then visualised that public ownership of these banks would
help- in more effective mobilisation oi savings and their channelisation for
productive purposes. Since the nationalisation o] such banls, bank services have
grown rapidly, particularly, in the hitherto under-banked rural and semi-urban
areas. There hfas alsg beer] a progressive increase in the deployrrent of banl
resources for the neglected sectors and weaker sections of soclety.

2. The Govemment are committed to implement, the 20-point programme
vigorously. In pursuance of this obiective, the public sector 6aof, hare
undertaken to increase their credit to priority sectors to 40 per cent. of their
total advances over a period of five yeirs.

3. In order further to control the heights of the economy, to meet
progressively, and serve better,. the needs of the development of the economy
and 

-to 
promote the welfare of the people, in conformitv with the policy ofq" Stulu towards securing the principles laid down in clauses Oi and (c)

of article 39 of the Constitution six Indian private sector banks, each having
deposits of Rs. 200 crores or more on 14th March, 1980, were nationalised b|
!!e -Banking 

Companies (Acquisition and Transfer of Undertakings) Ordinanc6,
1980, promulgated by the President on the 15th April, 1980. The Ordinance
was also.considered necessary for providing larger credit to priority s€ctors,
for establishing a more effective and meaningful direction and iontroi over the
operations of these banls and also for maling these banks an integral part of
the national development effort. The Ordinanie, apart from providlng ior the
trarufer and vesting of the undertakings of the sir-banls in tie correslonding
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new banks, provided for payment of an amount for tht: acquisition of such

unde*akings, the managemint of the corresponding new banks and other
necessary and consequential provisions.

4. The Bill seeks to replace the aforesaid Ordinance

ACT 40 0F 1980

The Banking Companies (Acquisition and Transfer of Undertakings) Bill
having been palsed by both the ilouses of Pa iament, received the assent of
the PrLident on f lth July, 1980. It came on t}le Statute Book as THE BANKING
COMPANIES (ACQTNSMON AND TRANSFER OF UNDERTAKINGS)
ACT, 1980 (40 of 1980) (Ame into Jorce on 15-4'1980\.

LIST OF AMENDING ACTS

1. The Banking Laws (Amendmen0 Act, 1983 (1 of 1!t84) (w.e'f 15-2-1984)'

2. The Banking Laws (Amendment) Act, lg84 (64 of 1984) (w'e'f'
1r-9-7984).

3. The Banking Laws (Amendment) Act, 1985 (81 of 1985) (w'e'f'
30-12-1985, 1-5-1986).

4. The Repealing and Amending Act, 1988 (19 of 19118) (w.e.f. 31-3-1988)'

5. The Banking, Public Financial Institution and N':gotiable lnstruments
Laws (Amendment) Act, 1988 (66 of 1988) (w.e.f. 30-12-1988).

6. The Banking Companies (Acquisition and Transfer of Undertakings)
Amendmen[ Act, 19q2 (36 of 1992) (w.e.f. 1-11-1992).

7. The Banking Companies (Acquisition and Tran:,fer of Undertakings)
Amendmeni Act, 7994 (37 of 1994) (w.e.f. 75-7'1y)4, 3+7995\.

8. The Banking Companies (Acquisition and Tran:,fer of Undertakings)
Amendment Act, 1995 (8 of 195) (w.r.e.f. 21-1-1995).

9. The Depositories Related Laws (Amendment) Act, 197 (8 of 1997)

(w.r.e.f. 15-1-1997).

10. The Credit Inlormation ComPanies (Regulation) ,\ct, 2005 (30 of 2005)
(w.e.f. 1tt-12-2006).

*11. The Banking Companies (Acquisition and Transfer of Undertakings) and
Financial lnstit rtions Laws (Amendment) Act, 20)6 (45 of 2006) (w.e.f'
1G1G.2006).

*12. The Banking Laws (Amendment) Act, m12 (4 of 2013) (w.e.f. 1&1-2013).

13. The Finance (No.2) Act, 2019 (2i of 2019) (w.e.f. 9-&2019).

' This Act was repealed by the Repealing and Amending (Secor'd) Act, 2015 (19 of 2015),

Sec. 2 and first 3lcfr. (w.e.f. 14-F2015). The RePeal of this Act shall not affect the validity,
invalidity, eIfu or consequences of anything already done or suffered, o! any right, title,

obtigation or lirability akeady acquiied, accr.red or incurred, or al y remedy or proceeding in
,""r!"1$eteoi or any release oi discharge of or fiom any debt, I'enalty, obliSation, Iiability,
claim or demand, or 

_any 
indemnity alieady granted, or the proof of any past act or thing'



THE BANKING COMPANIES (ACQUISITION AND
TRANSFER OF UNDERTAKINGS) ACT, 1980

(40 of 1980)

l11th luty, 19801

An Act to provkle for the acquisition and transfer of th. undertakings of certain
banking companies, haoing regard to their sizc, resources, cootrage and. organisation,
in ordr further to contrcl the heights of thc economy, to meet yrogyessipely, arul seme
bettet, the needs of the deoelopment of the economy and to promote the welfure of the
people, in conformity tuith the policy of the State towards securing the principles laid
down in clauses (b) and k) of article 39 of the Constitution and for matters connected
thetruith ot incidmtal thereto.

BE it enacted by Parliament in the Thirg-Iirst year of *te Republic of lndia
as follows:-

CHAPTER I
PRELIMINARY

1. Short title and comm€ncement.-{1) This Act may be called the Banking
Companies (Acquisition and Transfer of Undertakings) Act, 1980.

(2) It shall be deemed to have come into force on the 15th day of April, 1980.

2. Definitionc.-ln this Act, urdess the context otherwise requires,-
(a) "banking company" does not include a foreign company within the

meaning of section 591 of the Companies Act, 1956 (f of 1956);

ft) "corresponding new bank", in relation to an existing bank, mears
the body corporate specified against such bank in column 2 of the
First Schedule;

(c) "Custodian" means the person who becomes, or is appointed, a
Custodian under section 7;

(d) "existing bank" means a banking company specffied in column 1

of the First Schedule, being a company the total of the demand
and time liabilities in lndia of which, as shown in the retum as on
the l4th day of March, 1980, furnished to the Reserve Bank under
section 42 of the Reserve Bank of lndia Act, 1934 (2 of 1934) amounts
to not less than rupees two hundred crores;

1[(da) "prescribed" means prescribed by regulations made under this Act,
(e) words and expressions used therein and not defined but defined in

the Banking Regulation Act, 1,949 (10 ot 1949), have the meanings
respectively assigned to them in that Act.

2[(fl words and expressions used herein and not defined either in this
Act or in the Banking Regulation Act, L949 (10 of 1949), but defined
in the Companies Act, 1955 (1 of 1956) shall have the meanings
respectively assigned to them in the Companies Act, 1956.1

1. Ins. by
2. Ins. by

Act 37 of 194, 6€c. 10(i) (w.el 1t7-1994).
Act 37 of 194, s€c. 10(ii) (w.e.f. 1}7-1994).
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CHAPTER II
I[TRANSFER OT THE UNDERTAKINGS OT EXISTING BANKS AND

SHARE CAPTTALS OF THE CORRESPONDING NEW BANKS]
3. Establishment of corresponding new banks and business thereof.-

(1) On the commencement oT this act, there shall be constituted such
corresoondins new banks as are soecified in column 2 of the First Schedule.

fZl The pXid up capital of everi correspondinq new banl constituted under
sub-section it) st 

^lt, 
tintil any prrivision G maddin this lrchaU in any scheme

made under section 9, be equal to the paid-up capital of the existing bank in
relation to which it is the corresponding new bank.

2[3[(2,4) Subiect to the provisioru of -this Act, the authorised capital of every
corresponding new bank shall be three thousand crores ol rupees divided into
three hundreil crores of fully paid-up shares of ten rupeer; each:

Provided that the corresfolnding'new bank may retuce the nominal or face
value of the shares, and divide th; authorised caiital int,r such denomination
as it mav decide with the prior approval of the Reserve Bank:

Pror/ided further that tfie Centrit Govemment may, in consultation with the
Reserve Banl, and by notification in the Official Gaz6tte ircrease or reduce the
authorised caoital as it deems fit so however that the shares in all cases shall
be fully paid-'up shares.ll

2[(28) Not*ithstanding anl"thing contained in sub-se( tion (2), the paid-up
capital of every corresponilhg'new banl constituted under sub-section (1) may
from time to time be increased bv-

(a) such amounts as the'Board of Drectors of the corresponding new
bank may, after consultation with the Reserve BanI and with the
previous' sanction of the Central Governmeltt, transfer from the
ieserve fund established by such bank to suctr paid-up capital;

(b) such amounts as the Cenhal Govemment m,ry, after consultation
with the Reserve Banl, contribute to such paiJ-up capital.

a[(c) such amounts as the Board of Directors of the corresponding new
banl may, after consultation with the Resr:rve BanI and with
the previbus sanction of the Central Goverrunent, raise whether
by public issue 5[or rights issue or by issue of bonus shares] or

L Subs. by Act 3T of 194, s€c. ll, for the heading "TRANSFER OF 'lllE LJNDERTAKINGS OF
EXISTINC BANKS" (w.e.f . lr7-1994').

2. Sub-section6 (2 :), \28\, (2C\, (2D), (2E), (2F) and (2C) subs. by r\ct 37 of 1994, sec. 12, Ior
sub-section (2A) (w.e.f. 15-7-194).Eartier sub-s€ction (2A) was insrrted by 81 of 1985, sec. 13
(w.e.f. 3G12-1985).

3. Subs. by Act 4 of 2013, sec. 16(a), for suEs€ction (2A) (w.e.f. 18-1-2013, ,ide S.O. 192(E), dated
17-1-2013). Earlier sub-Eection (2A) wa6 inserted by Act 81 of 1985, sec. 13 (w.e.f. 30-12-1985)
and amended by Act 36 of 1992, sec. 3(a) (w.e.I.-1-11-1992) and by Act 37 oI 1994, *c. 12
(w.e.f. 15-7-1994). Sub-section (2A), before substitution by Act 4 of 2013, stood under:

"(2A) Subiect to the provisions of this Act, the authorired capilal of every correspondin8
new banl shall.be one thousand five hundred crores o, rupees divided into one hundred and
fifty dor€s fuly paid-up shares of ten rupees each:_ 

Provided that the Central Govemmeni may, after consultation with the Reserve Bank and
by notilication in the Offcial Cazette, increa6€ or reduce the aut'rorised capital as it thinks
6t, so however that after such increase or reduction, the authorised capital shau not exceed
three thousand crores or be less than one thousand five hundred croret of rupees.".

4. Subs. by Act 45 of 2006, sec. 8(a), {or clause (c) (w.e.f. 1G1l).2005). Clause (c), before
substitu_tion, stood as under:
"(c) such amounts as the Board of Dtectors o{ the correspoNting new bar* may, after

consultation with the Reserve Bank and with the prcviors sanction of the CenEal
C,overnment, raise by public issue of slrares in such manne" as may be presoiH, so
however that the Cenkal Government shall at all times hold not less than 6lty-one per
cent. of the paid-up capital o( each corresponding new bank."

5. Ins. by Act 4 of 2013, sec. 16(b) (w.e.I. l&1-2013, uAe S.O. 192(E), dated 17-1-2013).
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preferential allotment or private placement, of equitv shares or
preference shares in accoidance riyith the procedire'as mav be
prescribed, so however, that the Central Gdr emment shall, it all
times hold not less than fifty-one per cent. of the oaid-uo caoital
consisting of equity shares o1 each'correspondins nlw bairl; '

Provided that the issue-of freference shares shall be in ac"cordance with the
guidelines framed by.the Reserve Banl< specifying the class of preference shares,
the extent of issue ill each class of sucli prefere"nce shares (*hether oemehrai
or ftredeemable or redeemable) and the ttirms and conditioris subiect io which,
each class o[ preference shares mav be issued.lltl(2BB) Nbtwithstanding anything containe? in sub-section (2), the paid-up
capital ol a corresponding new bank cbnstituted under sub-section (1) miv. frorir
time to time and before aiy paid-up capital is 2[raised by pubtic issui ][oi riehts
rssue or.by issue ot bonus sharesl or preferential al]otrnehf or private placemint]
under clause (c) of srrb-section (28), be reduced bv-

(a) the Centr_al Government, after consultition with the Reserve Bank,
bv cancelline anv naid-up capital which is lost, or is unrepresented
bi availabl&ssdts':

@) t(e Board of Directors, after consultation with the Reserve Bank
and with the previous sanction of the Central Govemment, bv
paying off any paid-up capital which is in ercess of the wants cif
the correspondinq new bank:

Provided that in a case-where such capital is lost, or is urueoresented
by avaiJable assets because of amalqamatioh of another corresoondir,n .r"-
bank or a corresponding new banl a; defined in clause 1d) of settion 2"of the
Eanking. Companies (Acquisition and Transfer of Undertakings) Act, l9Z0 (5 of
1c70) with the corresponding new banJ<, such reduction miy'be done, either
prospectively or retrospectively, but not from a date earlier-than the date of
such amalgdmation.l -

tl(2BBA) (a) A corresponding new bank may, from time to time and after anv
paid-up capital has been 2[raiseil by public issue alor riqhts issue or bv issue o'f
bonus shares] or preferential allotmdnt or private placEmL,ntl under thuse (c)
of sub-section 128), by resolution passed ai an annual eener;l me€tins of th;
shareholders entitled fo vote, votini in person, or, where broxies are allo"wed_ bv
proxy, and the votes cast in favourbf tfie resolution are nbt less than three timet
the number of the votes, if any, cast against the resolution bv the shareholders
so entitled ard votinq, reduce'its paidlup capital in anv u.ari.

ft) Without pr,eiuAice to the g6neral.iiy of the foreg6irg 'power the paid-up
caprtal mav be recluced bv-' (i)' eltirguishing'or reducing the tiabiliw on anv of its shares in respect

of share capital not paid:up;(ij) either with'or withoirt extiirzuishing or reducinq liabilitv on anv of
its paid-up shar-es_, cancellin-g any faid-up capiial whicfi is losi, or
is unrepresented, by available asseis; or(iii) either with or without extinguishing or reducinq liabilitv on anv of
its paid-up shares, paying oif any p-aid-up share- capital'which (s h
excess ot the wants of the correspondinq new bank.]

.r[(2BB_B-I Noiwithstanding anything contiined fi s"b-seitio,i (2BB) or sub-
section (2BBA), the paid-up -apital of a correspondinq new bank shail not be
reduced at any time so as to rehder it below huenty-ffue per cent. of the paid-

1. Ins. by Act 8 of 1995, s€c. 3 (w.r.e.f. 21-1-195).
2. Subs. by Act 45 of 2005, sec. 8ft), for "raised by public issue,, (w.e.f. 1&1G2006).
3. Irs. by Act 4 of 2013, sec. 16(c) (w.e.f. 1&1-2013, oide S.O. 192(E), dated 17-1-2013).
4. Ins. by Act 4 of 2013, sec. r6(d) (w.e.f. 18-1-2013, oide S.O. 792(E), dared 17-1-2013).
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up capital of that bank as on the date of commencenrent of the Banking
Cbmpinies (Acquisition and Transfer of Undertakings) Arrendment Act, 1995.+l

'l(ZC) me entire paid-up capital of a corresponding rew banl except the
paid-up capital 2[raised from public by public issue rIor righ ts issue orty issue of
bonus 3hares] or preferential allotment or private placemerrtl under clause (c) ot
sub-section 1in;, iha[ stand vested in, and allotted to, the (lentral Govemment.]

1[(2D) The shares of every corresponding new bank nct held by the Central
Govemment shall be freely transferable:

Provided that no individual or company resident ('utside India or any
comDanv incorporated under any law noi in force in lnrlia or any branch of
such' coinpany,' *hether resideni outside lndia or not, st.all at any time hold
or acquird bv transfer or otherwise shares of the corresPonding new bank so
that such investment in aggregate exceeds the Percentage, not being more than
twenty per cent. of the [Xidlup capital, as niay be spe,:ified by 

-the Cenhal
Coveinrirent by notification in the O}ficial Gazette.

Explanatioi--For the purposes of this clause, "company" means any body
corpo.ate and includes a funi or other association of indi'riduals.l

-1[(2E) 
No shareholder of the corresponding new bank, other than the Central

Covemment, shall be entitled to exercise voting rights in respect of any shares
held by him in excess of {[ten per cent.] of the tbtal voting rights of all the
sharehillders of the correspondin-g new bant<:

s[Provided that the shireholdir holding any preference share capital in the
correiponding new bank shall, in respect of srlch capital, have a riSht to vote
onlv on resolitions placed before such corresponding nera'bank which directly
aff6cts the rights attlched to his preference shares:

Provided further that 6[no preference shareholder, olher than the Central
Government, shall be entitlid t6 exercise voting rights in resPect of preference
shares held bv him in excess of ten per cent.] of the totarJ voting rights of all
the sharehold6rs holding preference shares capital only.ll

l[(2F) Every corresponding new bank shall keep at its head office a register,
in o# oi morJboot<s, Lf the sllareholders (in this Act relerred to as the register)
and shall enter therein the following particulars:-

(i) the names, addresses and occupations, if any, olthe shareholders and
a statement of the shares held by each shhreholder, distinguishing
each share by its denoting number;

(ii) the date on which each person is so entered as a shareholder;
(ii-i) the date on which zrny person ceases to be a r;hareholder; and
(iv) such other particulars as may be prescribed:

7[Provided that nothing in this sub-section shall apply to shares held with
a depository.ll

2
3
1

1.

5.

6.

7.

21st Tanuarv, 1995.
s,ru-iecti"ni'tzef, tza), Qc), (2D), \2fl, (?J) and (2G) subs. by Acl37 of 1994, sec. Z for sub-
section (2A) (w.e.l. 15-7-194).
Subs. bv Aci 45 of 2006, sec. 8tc), for "raised bv public issue' (v'.e f 161G2006).
Ins. bv'Act 4 oI 2013. sec. I6{e) (w.e.f. 18-l-2013, id? S.O. 192(E), dated 17-1-2013)
Subs. 6y Aa 4 of 2013, se<. toil1i1, for "one per cent." (w.e.f. l&1-::0I3, urds S.O 192(E), dated
r 7-1-2013).
Ins. by Act 45 oI 2006, sec. 8(d) (w.e.f. 1C10-2006) (w.e.f. 18-1-2)13, uide S.O. 192(E), dated
17-1-lo1z\
Subs. bv Act 4 of 2013. sec. lo{O{i.i), for "no Dreference shareholder shall be entitled to exercise
votins;ishts in resoect of oe*irence shar& hetd bv him in exc( ss of one per cmt." (w.e.f.
l&1-f013; ud? S.O,'192@), ?lated 17-1-2013).
ln6. by Act 8 of 1997, sac. 19 (w.r.e.f. 15-l-199n.
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1[(2G) Notwithstanding anything contained in sub-section (2F), it shalt be
lawful for every corresponding new banl to keep the register in computer
floppies or diskettes subject to such safeguards as may be prescribed.l

r[(3) Notwithstanding anything contained in the lndian Evidence Act, 1872,
a copy of, or extract from, the register, certified to be a true copy r:nder the
trand bf an officer of the correspoiding new bank authorised in ris behalf by
it, shall, in all legal proceedings-, be adirissible in evidence.l

(4) Every corresponding new bank shall be a body corporate with perpetual
succession and a common seal with power, subiect to the provisions of this Act,
to acqute, hold and dispose of property, and to contract, and may sue and be
sued in its name.

(5) Every coresponding new bank shall carry on and transact the business
of banking as defined in clause (b) of section 5 of the Banking Regulation Act,
1949, and may engage in J[one or more of the other forms of business] specified
in sub-section (1) bf section 6 of that Act.

(6) lvery corresponding new bank shall establish a resewe fund to which
shall be transferred the share premiruns and the balance, if any, standing to
the credit of the reserve fund oI the existinB bank in relating to fuhich it iithe
corresponding new bank, and such further surns, if any, as may be transferred
in accordance with provisions of section 17 of the Banking Regulation Act, 1949
(1.0 ot 7949).

a(7) (i) The corresponding new bank shall, iI so required by the Reserve
Bank, act as agent of the Reserve Bank at all places in lndia where it has a
branch, for-

(a) payrng, receiving, collecting and remitting money, bullion and
securities on behau of any Covemment in Inrlia; and

(b) undertaking and transacting any other business shall be carried on
by the corresponding new bank on behalf of the Reserve BanI shall
be such as may be agreed upon.

(ii) The terms and conditions on which any such agenry business shall be
caried on by the corresponding new bank of the Resen-e Bank shall be such
as may be agreed upon.

(iii) U no guarantee can be reached on any matter referred to in clause (ii),
or if a dispute arises between the corresponding new banl and the Reserve Bank
as to the interpretation of any agreement between them, the matter shall be
referred to the Central Govemment and the decision of the Central Govemment
thereon shall be final.

(iv) The corresponding new ban-k may transact any business or perform
any functions entrusted to it under clause (i), by itseu or through any agent
approved by the Reserve Bark.l' ' 5[3A. Tiarst not lo be entered on the reSister.-Notwithstanding anything
contained in sub-section (2F) of section 3, no notice of any tmst, express,
implied or constructive, shall be entered on the register or be ieceivable, Iiy the
coresponding new Bank:l

6[Provided that nothing in this section shall apply to a depository in respect
of shares held by it as a registered owner on behalf of the beneficial owners.l

1. Subaectioru (2A), (2B), (2C), (2D), (2E), (2F) and (2G) subs. by Act 37 of 1994, B€c. Z for sub-
section (2A) (w.e.t 15-7-1994).

2. Subs. by Act 37 of 1994, rec. 12, for srrtss€ction (3) (w.e.f. 1t7-1994).
3. Subs. by Act 1 of 1984, s€<. 71(i), for "one or more fotE$ of business" (w.e.f. 1F2-1984).
4. Ins. by Act 1of 1984, s€c.71(ii) (w.e.f. 1t2-1984).
5. Ins. by Act 37 of 1994, sec. 13 (w.e.f. 1t7-194).
6. Iis. by Act 8 of 192 sec. 20 (w.r.e.f. 1$1-1994.
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1138. Register of beneficial owners.-The register ,:f beneficial owners
maintained by a depository under section 11 of the Depositories Act, 1996 (22
ol 7996), shall be deemed to be a retister of shareholderri for the purposes of
this Act.

Explanation.-For the purposes of section 3, section 3A and this section, the
expressions "beneficial owner", "depository" and "registered owner" shall have
the meanings respectively assigned to them in clauses (a), (e) and (i) of sub-
section (1) of section 2 of the Depositories Act, 1996 (22 o:: 7996);l

4. Undertaking! of existing banks to vest in corresponding new banks.-
On the commencement of this Act, the undertaking of every existing bank shall
be trarsferred to, and shall vest in, the corresponding nevr bank.

COMMENTS

The undertaking of every existing bank has been Eansfert-.d to, and vest in, the
corresponding new bank, with effect from 1$41980.

5. General effect oI vesting.{1) The undertaking of each existing bank, shall
be deemed to include all assets, rights, powers, authorities and privileges and
all property, movable and immovable, cash balances, resen'e firnds, invesknents
and all other rights and interests in, or arising out of such property as were
immediately before the commencement of this Act in the ort'nership, possession,
power or control of the existing banl in relation to the tmdertaking, whether
within or without India, and all books of accounts, regi-.,ters, records and all
other documents of whatever nature relating thereto and ;hall also be deemed
to include all borrowings, liabfities and obligations of urhatever kind then
subsisting of the existing ban-k in relation to the undertaking.

(2) If, according to the laws of any country outside Inrlia, the provisions of
this Act by themselves are not effective to transfer or vest any asset or liability
situated in that country which forms part of the undertaking of an existing bank
to, or in, the coresponding new bank, the affairs of the exi;ting bank in relation
to such asset or liability shall, on and from the commencen,ent of this Act, stand
entrusted to the chief executive officer for the time being of the corresponding
new ban-k and the chief executive officer may exercise all powers and do all
such acts and thin$ as may be exercised or done by the existing bank for the
purpose of effectively transferring such assets and discharging such liabfities.

(3) The chief executive officer of the corresponding new bank shall in exercise
of the powers conferred on him by sub-section (2), take all such steps as may
be requted by the laws of any such country outside Indj.a for the purpose of
effecting such transfer or vesting, and may either himseU or through any person
authorised by him in this behalf realise any asset and discharge any liabfity of
the existing bank.

(4) Unless otherwise expressly provided by this Act, all contracts, deeds,
bonds, agreements, powers of attomey, gants of legal repr:esentation and other
instruments of whatever nature subsisting or having effect immediately before
the commencement of this Act and to which the existing bank is a party or which
are in favour of the existing banl shall be of full force and effect against or in
favour of the corresponding new bank, and may be enfor,:ed or acted upon as

1. Ins. by Act 8 of 1997, sec.21 (w.r.e.f. 1$1.194
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!1||f3q "J{TqaIly 
as if in the place of rhe. existing bank the corresponding

new bank had.. been a party thereto or as if they had been issued in fivour oTthe corresponding new bank.

^,,^^!5)_U-: ]iT."1tat9lf lefore the commenc_ement of this Act any suit, appeal ororner proceedrng ot whatever nature in relation to any busineds of the 'which
has been transferred under section 4, is pending Uy or igainst the existing bank,the same shall not abate, be discontinued or beir jny wiy, prejudicially a"ffecd
by reason of the transfer of the. undertaking oi the ;xistii€'r;k .. o1;tth;;
contained in this Act but the suit, appeal o."oth". p.o"""diig -uy t" "orrtirrr"a]prosecuted and enforced by or aga-inst the corresponding #* 6u"t .

(6) Nothing in this Act shall be construed as applying to the assets, rights,
powers, authorities and priviJeges and property, mbirjUle'ana immovable, iash
Dahnces and mvestrnents in any country outside India (.rnd other rights and
Tt:resls in or arising out of such property) and borrorvings, Iiabiliies and
obr,gahons ot whatever kind subsisting immediately before thi commencement
of tiris Acl of any existirg banJ< operaEng in that c6untry if, under the Iaws in
!1.." T T,"t Tuntry, it is not permissible_ for a banking company owned orconrored by Government, to carry on the business of banling-theie.

CHAPTER III
PAYMENT OF AMOUNT

^ 6. ?ajmrent of amount.-(l) Every existing banl shall be siven bv the
Lentrat (;ovemment such amount in respect of the transfer, unjer secti'on 4,to the. corresponding new bank of the uirdertaling of the existing la"* as is
specified against each such bank in the Second Sctr"eaule.

(2) The amount referred to in sub-section (1) shall be given to every existing
bark, at its option,-

(a) in cash (to be paid-by cheque drawn on the Reserve Bank) in three
equal arurual instalrnents, the amount of each instalment' ca.ryir,!
interest at the rate of five and a haU per cent. per arulurn fto; th;
commencement of this AcU or

(b) in saleable or otherwise transferable promissory notes or stock
certificates of the Central Govemment Gsued and'repayable at par,
and maturing at the end of_
(i) ten years from the commencement of this Act and carryins

interest from such commencement at the rate of six p", i".ri
Per annun, or

(ii) Frty years from the commencement of this Act and carrying
interest from such commencement at the rate of seven per cent.
Per annlln; or

(c) partly in_ cash (to be paid by <heque &awn on the Reserve Bank)
and partly in such number of secirrities specified in sub_clause 1li
or. sub<lause (ii), or both of clause (b), as'may be required by th6
existing bank; or

(d) partly in. such_ number. of securities specified in sub_clause (i) of
clause (b) and partly in such numb6r of securities specified in
sub-clause (ii) of that clause, as may be required Uy tire existing
bank.
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(3) The fust of the three equal annual instalments referred to i-n clause (a) of

""U-i-.j.tio" 
tzl shall be paid, ind the securities referred to in clause (b) of that

;;;ti.; s(al ue issuea, *ithin sixty days from the date of receipt- by the

6"t uf Co""--"nt of the option refeired lo in that sub'section, or where no

.-".ft oftio" has been exercisid, from the latest date before which such option

ought to have been exercised.

(4) The option referred to in sub-section (2) shall be exert:ised by every existing

bank tefore'the expiry of a period of three months fron r the commencement

;i-,hi; A.t (.. withiri such iurther time not exceeding three months, as the

Central Govemment may, on the application of the existing bank' allow) and

til;;ti;J;*u..it a tituu u" finai and shall not be alte red or rescinded after

it has been exercised.
(5) Anv existins banl which omits or fails to exercise the option referred to

iI sub-secf,on (2), ;ifiin the time specified in sub-sectior' (4), shall be deemed

t" n""" 
"pt"a 

ioi payment in securities specffied in sub<lause (i) of clause (b)

of sub-sectlon (2).

(6) Notwithstanding anythin8 contained in this section, '"y ";r.:!nq !*
-uu. b.fore the expirv o"f thiee m-ontfu from the commencement of this Act (or

witiiin such furthei tirine, not exceeding three months, as the Central Covemment

;;;, .; the application of the exisfrng bank alJow) make an application in

-.itlng to the' bentrai Govemment for an interim pa'r'rnent of an amount

eoual io seventv-five per cent. of the amount of the paid-up capital of such

Ul"f., i*-"aiut6ly beflre such commencement, hdicating therein whether the

pufr""t is desir6d in cash or in securities specifled in sub-section (2)' or in
both.

(7) The Central Govemment shall, within sixty 
- 
days from the receiPt -of

the aoolication relerred to in sub-section (6), make'the irlterim pa)rynent to the

e*istiitg Uant in accordance with the option indicated in such application'

(8) The interim pa)rynent made to an existing bank r:nder-sub-section (7) shall

be sei'off against tlie iotal amount payable to zuch.existing bank under this Act

and the bai'ance of the amount retiaiiring after each Pa)nnent shall be given to

in" 
"*i"ti"g 

bank in accordance with thd option. exerciied, or deemed to have

b"L. 
"*"..i"t"d, 

under sub-section (4) or sub-section (5), as the case may be:

Provided that where any part of the interim Paym3nt is obtained- by- an

existhe bank in cash, the iujo"""t so obtained shall be set off in the first
Ltan:?. asainst the io.t irittit "*t of the cash pa)'ment referred to in sub-

r""il." (Zl,'""a h case the palrnent so obtained exieeds the amount of the fust

lnstatment, the excess amoirni shall be adiusted against the second instalment

una tn" Uu,tu.,"" of such excess amount, if any, agiinst the third instalment of
the cash payrnent.

CHAPTER IV
MANAGEMENT OF CORRESPONDING NEW BANKS

7. Head office and management.-(1) The head office of each correspgndSs
new bank shal be at such plice as the Central Govemment may, by notification
ir, th" Offi.iul Gazette, specify in this behalf, -and, until any,such.place-is so

soecified, shall be at sucli place at which the head offic: of the eisting barrk'

in relation to which it is the corresponding new bank, is on the commencement

of this Act, located.
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(2) The general superintendence, direction and management of the affairs
and business of a corresponding new bank shall vest in a Board of Directors
which shall be entitled to exercise all such powers and do all such acts and
things as the corresponding new bank is authorised to exercise and do.

(3)(a) As soon as may be after the commencement of this Act, the Central
Govemment shall, in consultation with the Reserve Bank, constitute the fust
Board of Directors of a corresponding new bank, consisting of not more than
seven persons, to_be appointed by the Central Govemmeut and every director
so appointed shall .hold _office until the Board of Directors of such corr6sponding
new bank is constituted in accordance with the scheme made under section 9i

Provided that the Central Govemment may, iI it is of opinion that it is
necessary in the interests of the corresponding new bank so to do, remove a
person from the_ membership of the fust Board of Directors and appoint any
other person in his place.

(b) Eyery member of the fust Board of Directors (not being an officer of the
Central Govemment or of the Reserve Bank) shall receive such remuneration as
is equal to the remuneration which a member of the Board of Director of the
existing banl was entitled to receive immediately before the commencement of
this Act.

(4) Until the fust Board of Directors is appointed by the Central Govem:nent
under sub-section (3), the general superintendence. direction and management of
the affairs and business of a corresponding new banl shali vest in a Custodian,
who shall be the chief executive officer of that bank and may exercise all powers
and do all acts and things as may be exercised or done by that bank. -

(5) The Chairman of an existing bank holding office as such immediately before
the commencement of this Act, shall be the Custodian of the corresponding new
bank and shall receive the same emoluments as he was receiving-immedlately
before such commencement:

Provided that the Central Govemment map if the Chairman of an existing
bank declines to become, or to continue to function as, a Custodian of the
corresponding new bank, or, iI it is of opinion that it is necessary in the
interests of the corresponding new bank so to do appoint any other person as
the custodian of a corresponding new bank and the Custodian so rppointed
shall receive such emoluments as the Cenhal Government may specify in this
behalf.

Explanation.-ln this sub-section and in sub-section (1) of section 12 the
expression "Chairman", in relation to any existing bank, includes the person
carrying out the duties of the Chairman or otherwise functioning as the chief
executive officer of that banl.

(6) Custodian shall hold office during the pleasure of the Central
Govemment.

E. Conesponding new banks to be guided by the directions of the Cenhal
Govemment.-Every corresponding new bank shall, in the discharge of its
faqltions, be guided by such directions in regard to matters of policy involving
public interest as the Central Govemment may, after consultation with the
Govemor of the Reserve Banl<, give.
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COMMENTS
Every corresponding bank, with regard to rnafters of poliry twolving Public interest,

has to diicharge its functioru as per the directions given by the C(lnhal Govemment alter
consultation with Govemor of the Reserve Bank,

9. Power of Central Govemment to make scherte.-(1) The Central
Govemment may, after consultation with the Reserve Banl<, make a scheme for
carrvins out the orovisions of this Act.

(21 in particulir, and without prejudice to the generality of the foregoing power,
the said scheme may provide for all or any of the followinl; matters, name]y:-

(a) the capital structure of the corresponding neu bank '[...];
(b) the constitution of the Board of Directors by u'hatever name called,

of the corresponding new bank and all such rnatters in cormection
therewith or incidental thereto as the Centtal Government may
consider to be necessary or exPedient;

(c) the reconstitution of any corresponding new bank into two or more
corporations, the amalgamation of any conespond ing new bank with any
other corresponding new bank or with another banking irstitution the
transfer of tfie whoie or any part of the undertaking of z[corresponding

new banl to any other corresponding new bank or banking institutionl
or the harufer of the whole or any palt of the undertaking of any other
banking institution to a cofi€sponding new banJi;

3[(ca) the manner in which the excess nurnber of directors shall retire
under the second proviso to clause (i) of sub-r;ection (3)l

(d) such incidental, consequential and supplemen:al matters as may be
necessary to carry out the provisions of this l.ct.

4[(3) Every Board of Directors of a corresponding new bank, constituted
under any scheme made under sub-section (1), shall include-

5[(a) not more than five whole-time directors to be appointed by the
Central Govemment after consultation with tlrc Reserve Banl:

Provided that the Central Govemment, may, after consultation
with the Resewe Bank, by noffication published in the Official
Gazette, post a wholetime director so appointed to any other
corresponding new bank.

Explanation.-For the purposes of this c lause, the expression
"corresponding new banl<" shall include a "corresponding new
ban-k" as defined in clause (d) of section 2 of the Banking Companies
(Acquisition and Transfer of Undertakints) A<:t, 1970 (5 ot 1970);l

(b) one director who is an official of the Centr,rl Government to be
nominated by the Central Govemment:

Provided that no such director shall be a director of any other
corresponding new bank.

1. Certain words omitted by A.l 37 ot 1994, s€c. 14 (w.e-f- k1995). Earlie! daus€ (a) was
amended by Act 66 of l9il8, sec. %(a)(i) (w.e.f. 30-12-1988) and t,y Act 36 of 1992, sec 3ft)
(w.e.f. l-1I-'1992).

2. Subs. by Act 66 of 1988, sec. %(aXn), for "corr€sponding new l)ar* to any odner banking
instihrtion " (w.e.f. 3&12-1988).

3. tns. by Act 45 of 2006, sec. 9(a) (w.e.f. 161G2006).
4. sub-d,ctions (3), (3A) and 3(B) substituled by Act 37 of 7994, :;ec. 14, for sub-section (3)

(w.e.f. 3-4-1995).
5. Subs. by the Finance (No. 2) Act, mlg Q3 ot mlr, sec. 151. fo! dause (a) [w.e.I. 9-8-2019,

uide S.O. 2901(E), dated 9th Augusl 20191. Earlier clause (a) was amended by Act 45 of 2006,
sec.9(bxi) (w.e.f. 1G1G2006). ehuse (a), before substitution, stocd as under:

"(a) not more than four whole-time directors to be appointed by the Cenkal Covemment
after consultation with the Reserve Bank;".
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1[(c)

,t**I
(e)

1 Subs. by Act 45 of 2006, s€€. g(bxn), for claus€ (c) (w.e.f. 1610-2006). Ctause (c), before
substifutioo stood as under:
"(c) one directo! who is an officer of the Reserve Bank to be nominated by the Central

Covemment on the lecorunendation of the Reserve Bank;
Erplanation.-Fot tle purpose of this daus., "an officer of the Reserve Baik" indudes

an ofacer of the Res€.rve Bank who is deputed by that Eank under section 54AA of the
Reserve Bank of lndia Act, 19!4 \2 ol 7934) to any institution referr€d to therein;".

2- Clause (d) omitted by Act 45 of 2006, s€c. 9(in) (w.e.f. 1G1G2006). Cllause (d), before omissioo
stood as trndei
"(d) not more *lan two dir€ctors to b€ nominaH by the Centra.l Govemmgt iom amon$it the

Securities and Exchange Boad of India established under section 3 of the Secudties and
Exclunge Board of lndia Act, 1992 (15 of 1992), the National Bank for Agricu.ltue and Rural
Developm€nt €stablished urder section 3 of the National Bank for Agricultue and Rual
Development Act, 1981 (15 of 1%1), public financial institutiorE as s?ecified in sub-6€ctidr
(1), or notilied from time to time undet sub-section (2), of section 4A of tle Companies Act,
1956 (1 of 1955) and other institutions established o. constituted by or under any C€nEal
Act oi irrorporated r.rnder tre Companies Act, 1956 and having n;t kss than fiIt!-one per
crnt oI rtle paid-up share capital lEld or conEolled by the Centra.l Covemment'i

3. Subs. by Act ,l5 of 2005, sec. 9(iv), for clause (i) (w.e.f. 161(!2006). Ctause (i), before
substihrtioo stood as under:
"(i) where the capital issued under clause (c) of sub-eection (28) of section 3 is-

(I) not morc than twenty per c€nt. o, the total paid-up capital, not more than two
directorE.

(tr) more than twenty per cent but not morc tIEn fo.ty Fr cent. of the total paid-up
capita! not more than four directors,

(Itr) mole tlEn forty per cent of the total paid-up capital, not dlo.e than six directors.
to be elected by the shareholders, othe! than the Centra.l Govemment, flom
amongst thetns€lves:

Provided that on the assumption of charge afte! electir>n of any such directors
under thi6 claus€, equal nurnber of directo.s nominated under alause (h) shall
letire in such manner as Elay be specified in the scheme".

(0

(g)

(h)

3t(i)
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Explanation.-Fot the purposes of this clause, the express.ion
"corresponding new bank" shall include a corresponding new bank
within the meaning of the Banking Companies (Acqulsition and
Transfer of Undertakings) Act, 1970 (5 ot [970\;
one director, possessing necessary expertist,and experience in
matters relating to regr.rlation or supervision of commercial banks,
to be nominated by the Central Govemment on the recomrnendation
of the Reserve Bankl

one director, from among such of the employees of the corresponding
new bank who are workmen under clause (s) of section 2 of thi
Industrial Disputes Act, 1947 (14 ot 1947) to be nominated by the
Central Govemment in such manner as may be specified in a scheme
made under this section;
one director, from among the employees of the corresponding new
bank who are workmen under clause (s) of section 2 of ihe Industrial
Disputes Act, 1947 (14 of 79471, to be nomlrated by the Central
Govemment after consultation with the Reserve Banli;
one director who has been a Chartered Accountant for not less
than fifteen years to be nominated by the Central Government after
consultation with the Reserve Ban-k;
subrect to the provisions of clause (i) not more than six directors to
be nominated by the Central Govemment;
where the capital issued r,rnder clause (c) of sub-section (28) of
section 3 is-
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(I) not more than sixteen per cent. of the total paid-up capital, one
director;

(II) more than sixteen Per cent. but not more than thirty-two per
cent. of the total Paid-uP caPital, two dire(:tors;

(Itr) more than thtty-two Per cent. of the total Paid-uP caPital, three
directors,

to be elected by the shareholders, other than the Central Govemment,
from amongst themselves:

Provided that on the assumption of charge after election of any such
director under this clause, equal number of directors nominated under
clause (h) shall retire in such manner as may be sp-'ci6ed in the scheme:

Provided further that in case the number of di:ectors elected, on or
before the commencement of the Banking Comparies (Acquisition and
Transfer of Undertakings) and Financial lnstitutions Laws (Amendment)
Act, 2006, in a correspo-nding new banl< exceed thr: number of directors
specified in sub-chGe (l) oi sub-clause (II) or srrb-clause (III), as the
cise may be, such excess number of dtectors elected before such
commeniement shall refue in such manner as may be specified
in the scheme and such directors shall not be tntitled to claim any
compensation lor the premature retirement of the ir term of office.]

(3A) The directors to be nominated under clause (h) or to be elected under
clauie (i) of sub-section (3A) shail-

(A) have special knowledge or practical experienc,: in resPect of one or
more of the following matters, namely:-
(i) agricultural and rural economy/
(ii) banking,
(iii) co-operatiory
(iv) economics,
(v) finance,
(vi) Iaw,
(vii) small-scaleindustry
(viii) any other 

. 
matter the special knowledl;e -oj, qnd pra_ctic3l

experience in, which would, in the opinior. of the Reserve Bank,
be useful to the corresponding new bank;

(B) represent the interests of depositors; or
(C) represent the interests of farmers, workers an,l artisars.

1[(3AA) Without prejudice to the Provisions of sub-section (3A) and
notwithstanding anything to the contrary contained in this Act or in any other
law for the tirf,e fi'ing It fot"", no pei.ott shatl be elig,ible to be eleited as

director under clause (i) of sub-section (3) unless he is a 1;erson having fit and
proper status based upon track record, integrity and such other criteria as the
Reserve Bank may notify ftom time to time in this regartt.l

1[(3AB) The Reserve Bank also specify in the notificatjon issued under sub-
section (3AA), the authority to determine the fit and Proper status, the manner

1. Ins. by Act tl5 of 2006, sec. 9(c) (w.e.f. 1G10-2006)
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1. Subs. by Act 45 of 2005, sec. 9(d), Iot "sub-section (3A)" (w.e.f. 1&10-2006).

2. Ins. by Act 1 of 198'4, sec. 72 (w.e,L l5-2-19U\.
3. Erplanotion re.numbered as Erplonation I by Act 66 of 1988, sec. 36(b) (w.e.f. 30-12-1988).

4. k$. by Act 66of 1988, sec. 36(b) (w.e.f. 30-12-1988).

5. Sub-s€ction (5) re-numbered as sub-sechon (6) by Act 1 of 1984, sec. 72 {w,e.f,7*2-798l)
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of such determinatiory the procedure to be followed for such determination
and such other matters as may be considered necessary or incidental thereto.]

(38) Vr'here the Reserve Bank is of the opinion that any director of a
corresponding new bank elected under clause (i) of sub-section (3) does not
fuIfil the requirements of l[sub-section (3A) and sub-section (3AA)], it may, after
giving to such director and the bank a reasonable opportunity of being heard, by
order, remove such director and on such removal, the Board of Directors shall
co-opt any other person ftrfilling the requirements of l[sub-section (3A) and
sub-section (3AA)l as a dtector in place of the person so removed till a director
is duly elected by the shareholders of the corresponding new ban-k in the next
annual general meeting and the person so co-opted shall be deemed to have been
duly elected by the shareholders of the corresponding new bank as a director.l

(4) The Central Govemment may, after consultation u'ith the Reserve BanI,
make a scheme to amend or vary any scheme made under sub-section (1).

2[(5) On and from the date of coming into operation of a scheme made under
this section with respect to any of the matters referred to in clause (c) of sub-
section (2) or any matters incidental, consequential and supplemental thereto,-

(a) the scheme shall be binding on the corresponding new bank or
corporations or banking institutions, and also on the members, if
any, the depositors, and other creditors and employees of each of
them and on any other person having any right or liability in relation
to any of them including the trustees or other persons, managing or
in any other manner connected with, any provident ftrnd or other
ftrnd maintained by any of them;

(b) the properties and assets of the correspondin5; new bank, or, as the
case ma)' be, of the banking institution shall, by virtue of and to
the extent provided in the scheme, stand transferred to, and vested
in, and the Iiabilities of the corresponding nerv bank or, as the case
may be, of the banking institution shall, by virtue of, and to the
extent provided in the scheme, stand kansferred to, and become the
Liabfities of the corporation or corporations brought into existence
by reconstitution of the banking institution or the corresponding
new bank, as the case may be.

3lEtplanation f.l-ln this section, "barking institution" means a banking
company and includes the State Bank of lndia or a subsidiary bank.l

alExplanation II.-For the purposes of this section, the expression
"corresponding new bank" shall include a corresponding new bank within the
meaning of the Banking Companies (Acquisition and Trarsfer of Undertalings)
Act, 1970.1

5[(6)] Every rheme made by the Central Govemment under this Act shall be
laid as soon as may be after it is made, before each House of Parliament, while
it is in session, for a total period of thirty days which mav be comprised in one
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session or in two or more successive sessions, and if, bef,:re the expiry of the
session immediately following the session or the successi\.e sessions aforesaid,
both Houses agree in making any modification in the sch.eme or both Houses
agree that the scheme should not be made, the scheme shall thereafter have
effect only in such modified form or be of no effect, as the case may be; so
however, that any such modification or annulment shall be without prejudice
to the validity of anything previously done under that sctreme.

1[9A, Power of Reserve Bank to appoint additional director.-(1) If the
Reserve Bank is of the opinion that in the interest of banking poiicy or in the
public interest or in the interests of the corresponding new t,anl< or its depositors,
it is necessary so to do/ it may, from time to time, by order in writing, appoint,
with effect from such date as may be specfied in the order, one or more persons
to hold office as additional directors of the corresponding new banl.

(2) Any person appointed as an additional director in pursuance of this
section-

(a) shall hold office during the pleasure of the Reserve Banl and subiect
thereto for a period not exceeding three yt:ars or such further
periods not exceeding three years at a time as the Reserve Bank
may specify;

(b) shall not incur any obligation or liability bl reason only of his
being a director or for anything done or omitted to be done in good
faith in the execution of the duties of his office or in relation theleto;
and

(c) shall not be required to hold qualification shares in the corresponding
new bank.

(3) For the purpose of reckoning any proportion of the total number of
directors of the corresponding new bank, any additional director appointed
under this section sha1l not be taken into account.I

CHAPTER V
MISCELLANEOUS

10. Closure of accounts and disposal of profits,{l) Every corresponding
new bank shall cause its books to be closed and balancerl on the 31st dav oJ
December 2[or such other date in each year as the Central ,3ovemment may, by
notification in the Official Gazefte, specifyl and shall appoint, with the previous
approval of the Reserve Banl<, auditors for the audit of its accounts:

3[Provided that with a view to facilitating the trarsitio:n from one period of
accounting to another period of accounting under this sul>section, the Cmkal
Govemment rnay, by order published in the Official Gazette, make such
provisions as it considers necessary or expedient for the closing and balancing
of, or for other matters relating to, the books in respect of .:he concemed years.l

(2) Every auditor of a corresponding new ban-k shall be a person who is
qualified to act as an auditor of a company under section !:26 of the Companies
Act, 1956 and shall receive such remrmeration as the Rex:rve Bank may fix in
consultation with the Central Govemment.

1. Ins. by Act 45 of 2006, sec. 10 (w.e.f. 1G10-2006).

2. Subs. by Act 66 of 1988, sec. 37(a), foi "of each year" (w.e.f 30-12.1988)

3. Ins. by Act 66 of 1988, sec. 37(b) (w.e.f. 30-12-1988).
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(3) Every auditor shall be supplied with a copy of the annual balance-sheet
and profit and loss account and a list of all boolis kept by the corresponding
new bank, and it shall be the duty of the auditor to eiamine the balance-shee"t
and- profit and loss account with the accounts and vouchers relating thereto, and
in the performance of his duties, the auditor-

(a) shall have, at all reasonable times, access to the books, accounts and
other do.uments of the corresponding new bank;

(b) -ay, at the expense of the corresponding new bank, employ
accountants or other persons to assist him in investigating sucir
accounts, and

(c) mfy, in relation to such accounts, examine the Custodian or any
officer or other employee of the corresponding new bank.

^ (a)-E1ery auditor of a corresponding new bank shall make a report to the
Central Govemment upon annual balance-sheet and accounts and in tvery such
report shall state-

(a) whether, in his opinion: the balance-sheet is a firll and fair balance-
sheet containing all the necessary particulars and is properly
drawn up so t6 exhibit a tme aird'falr view of the uffui, ,it
the coresponding new bank, and in case he had called for any
explanation or information, whether it has been given and whether
it is satisfactory;

(b) whether or not the transactions of the corresponding new bank,
which have come to his notice, have been within thi powers of
that bank;

(c) whether or not the retums received from the officers and branches
of the corresponding new ban-k have been foturd adequate for the
purpose of his audig

(d) whether the- profit and loss account shows a true balance of profit
or loss for the period covered by such accounq and

(e) any- other matter which he considers should be brought to the notice
of the Central Govem:nent.

tlExplanation /.-For the puq)oses of this Act,-
(a) the balance-sheet shall not be treated as not clisclosing a true and

fair view of the affairs of the corresponding new bankl and
O) the profit and loss account shall not be treated as not showing a true

balance of profit and loss for the period covered by such aciount,
merely by reason of the fact that the balance-sheet or, as the case may be, the
profit and loss account, does not disclose any matters which are by the provi-
sions of the Banking Regr ation Act, 1949, read with the relevant provisions of
this Act or any other Act, not required to be disclosed.

Expla-nation 
-II 

.-For the purposes of this Act, the accounts of the corresponding
new bank shall not be deemed as having not been properly drawn up on th6
ground merely that they do not disclose certain matters if-

(i) those matters are such as the corresponding new bank is, by virtue
of any provision contained in the Banking [egulation Act, 7E49, read

1. Ins. by Act I of 1984, sec. 73(i) (w.e.f. 1t2-198a).
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with the relevant provisions of this Ac! or any c,ther Act, not required
to disclose; and

(ii) the provisions referred to in clause (i) are specified in the balarrce-
sheei and profit and loss account of the corresl:onding new banl or
in the auditor's report.I

(5) The report of the auditor shall be verified, signed and transmitted to the
Central Govemment.

(6) The auditor shall aiso forward a copy of the audit rePort to the
corresponding new bank and to the Reserve Banl<.

(7) After making provision for bad and doubtful debts, depreciation _in
assets, contributions to-staff and superannuation funds an<l all other matters for
which provision is necessary undei any law, or which are usually provided -for
by banidng companies, a cdrresponding new ban! r[may, out of-iti net profits,
declare a aividend and retain the surplus, if any.l

2[(7A) Every corresponding new bank shall fumish to the Central Govemment
3[and to the Reierve Bank] the annual balance sheet, the Pr:ofit and loss account,
and the auditor's report and a report by its Board of director on the working
and activities of the bank during the period covered by the accounts.l

(8) The Central Govemment shall cause every auditor'r; report and report on
the working and activities of each correspondirig new bank to be laid for a[as

soon as -uj, be after they are received before eaih Houser of Parliament sf**.]]
5[(9) Without preludice to the foregoing provisions, tht: Central Govemment

mav. at anv time. aoooint such number of auditors as it thinks fit to examine
and'report'on the a'ctornts of a corresponding new banli and the auditors so
appointed shall have all the rights, privileges and autho rity in relation to the
ai.iit of the accorrnts of the corrisponding new bank which an auditor appointed
by the corresponding new ban]< has r.rnder this section.]

7U0A. Annual general meeting.-(1) A general meetirg (in this Act referred
to as an annual general meeting) of every corresponding new bank which has
issued capital under clause (c) of sub-section (2B) of section 3 shall be held at
the place of the head office of the bank in each year at stich time as shall from
time to time be specified by the Board of Directors:

Provided that such annual general meeting shall be held before the expiry
of six weeks from the date on ,hich the balante-sheet, together with the profit
and loss account and auditor's rePort is, under sub-secti ln (7A) of section 10,

forwarded to the Central Gove[unent or to the Reserve Bank, whichever date
is earlier.

(2) The shareholders present at an armual general meeting 8[shall be entitied
to discuss, approve and adoptl the balance-sheet and the profit and loss account
of the correspbnding new bank made up to the previous illst day oI March, the

1. Subs. by Ac137 ol 1994, se(. 15(i), for "shall transfer the balanr:e of Profits to the C€ntlal
Governnent" (w.e.f. 1$7-1994).

2. Ins. by Act 1 of 1984 s€c. 73(ii) (w.e.f. 15-2-1984).

3. Ins. by Act 37 of 1994 sec. 15(n) (w.e.f. 15-7-1994).

4. Subs. by Act 1 of 1984, sec. 73(iii), for certain words (w.e.f. 1'2- t984)

5. Certain words omitted by Act 81 of 19&5, sec. 15 (w.e.f 1-'1986)
6. InE. by Act 1 of 1984, sec. 73(iv) (w.e.t 1$2-1984).

7. Ins. by Act 37 of 1994, sec. 16 (w.e.f. 15-7-194)
8. Subs. by Act 45 of 2006, sec. 11(a), for "shal be entided to dis.trss" (w.ef. 161G2006)
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report of-the Board of.Directors on the working and activitie; of the corresponding
Jley baIq for the period covered by the accounts and the auditofs report on th6
balance-sheet and accounts.]

. ,l(3) \tn+g contained in this secrion shall apply during the period for
which the Board of Directors of a corresponding ne* bink had 6een sluperseded
under sub-section (1) of section 18A:

Provided that the Administration may, iI he considers it appropriate in the
interest of the corresponding new bank whose Board of Diritois had been
superseded,- call annual general meeting in accordance uith this provision of
this section.l

COMMENTS
A general meeting (i.e. annual general meeting) of every corresponding bank is to be

held at the place of the head office of the bank in each year. Such amual general meeting
is to be held before the expiry of six months from the date on u'hich the balance-sheei,
together with profit and loss account and auditor's report is forwarded to the Cenkal
Govemment. Shareholders pres€nt at the meeting can discuss the balance-sheet and profit
and loss accourt of the bank.

2[108. Trrnsfer of unpaid or unclaimed dividend to Unpaid Dividend
Accounts.-(1) Where, after the commencement of the Banking Companies
(Acquisition and Transfer of Undertakings) and Financial lnstiiutions- Laws
(Amendment) Act,2006, a dividend has been declared by a corresponding new
bank but has not been paid or claimed within th.irty hays froni the dlte of
declaration, to, or by, anjr shareholder entitled to the iaynient of the dividend,
the corresponding new bank shall, within seven days from the date of the
expiry of such period of thirty days, transfer the total amount of dividend
which- remains uapaid o_I unclaimed within the said period of thhty days, to a
special account to be called "Unpaid Dvidend Account c,f... (the namti of the
corresponding bank).

Explanation.-In this sub-section, the expression "dividend which remains
unpaid" means any dividend the warant h respect thereof has not been
encashed or which has otherwise not been paid or claimed.

(2) Where the whole or any part of any dividend, declared by a
corresponding new banl< before the collmencement of the Banking Companies
(Acquisition and Transfer of Undertakings) and Financial Institutions Laws
(Amendment) Acr, 2006, remains unpaid at such commencement, the
corresponding new bank shall, within a period of six months from such
commencement, transfer such unpaid amount to the account referred to in
sub-section (1).

(3) Any money transferred to the Unpaid Dividend Account of a corresponding
new bank in pursuance of this section which remairs unpaid or unclaimed foi
a period of seven years from the date of such transfer, shall be transferred by
the corresponding new bank to the lnvestor Education and Protection Funi
99tu!li"\d under sub-section (1) of section 205C of the Companies Act, 1956
(1 of 1956).

(4) The money transferred under sub-section (3) of the Investor Education
and Protection Fund shall be utilised for the purposes and in the manner
specified h section 205C of the Companies Act, 1956 (1 of 1956).1

1. Ins. by
2. Ins. by

Act 45 of 2m6, s€c. 11O) (w.e.f. 1e1G2m6)
Act 45 of 2m6, sec. 12 (w.e.f. 1G1G2006).
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11. Corresponding new bank deemed to be an Indian company.-For
the purposes of the Incometax Act,7961, every corresporrding new bank shall
be deemed to be an Indian company and a company in which the public are
substantially interested.

12. Vacation of office of Chairman, etc.-{1) Every f,erson holding office,
immediately before the commencement of this Act, as Chairman of an existing
bank shall, if he becomes Custodian of the corresponding r.ew bank, be deemed,
on such commencement to have vacated office as such Chairman.

(2) Save as otherwise provided in sub-section (1), every officer or other
employee of an existing banl shall become, on the commencement of this Act,
an bfficer or other employee, as the case may be, of thr: corresponding new
bank and shali hold his office or service in tlut bank on the same terms and
conditions and with the same rights to pension, $atuity and other matters as
would have been admissible to him if the undertaking of fie existing bar* had
not been transferred to and vested in the corresponding ne'w bank and continue
to do so unless and until his employment in the corresponding new bank is
terminated or until his remuneration, terms or conditioft; are duly altered by
the corresponding new bank.

(3) For the persons who immediately before the commencement of this
Act were the trustees for any pension, provident, Sratuitf or other like funds
constituted for the officers or other employees of an existing bank, there shall be
substituted as trustees such persors as the Central Govemment may, by general
or special order, specify.

(4) Notwithstanding anything contained in the Lrdustrial DisPutes Act, 1942
or in any other law for the time being in force, the tranr,fer of the services of
any officer or other employee from an existing bank to a corresponding new
bank shall not entitle such officer or other employee to an)' comPensation under
this Act or any other law for the time being in force and no such claim shall be
entertained by any court, tribunal or other authority.

1[12A. Bonus.-{1) No officer or other employee [other than an employee
within the meaning of clause (13) of section 2 of the Payment of Bonus Act, 19651

of a corresponding new bank shall be entitled to be paid any bonus.
(2) No employee of a corresponding new bank, being an employee within

the meaning of clause (13) of section 2 of the Payment of lJonus Act, 1965, shall
be entitled 1o be paid any bonus except in accordance u,ith the provisions of
that Act.

(3) The provisions of this section shall have effect notwithstanding any
judgment, decree or order of any court, tribunal or other authority and
notwithstanding anyttring contained in any other provision of this Act or in
the tndustrial Disputes Ad, 1947, or any other law for tte time being in force
or any practice, usage or custom or any contract, agreement, settlement, award
or other instrument.l

COMMENTS
No employee of a corresponding new bank is entitled to be paid ary bonus, excePt

in accordance with the provisions of the Pa)rynent of Bonus Act. 1965.

13. Obligations as to fidelity and secrecy.{1) Every corresponding new
bank shall observe, except as otherwise required by law, th,-' practices and usages

1. Ins. by Act 64 of 1984, sec.5 (w.e.t 11-9-1984)
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i:19i"y ,r"9"q,b.+:f and, in particutar, it shau not di\ulge any information
relating to or to the affairs of its constituents except in circuistarices in which
it is, in accordance with law or practices and usagds customary anong bankers,
lT**y or appropriate for the correspondinf new banl'to divilge suchr ormatron-

. (2) Eve-ry director, member of a local board or a committee, or auditor,
adviser, officer- or other employee of a corresponding new bank shall, before
enterint uponlis duties make a declaration of fiaeUt! and secrecy in tire form
set out in the Thhd Schedule.

.(3) Ev-ery Custodian of a corresponding new bank shall, as soon as possible,
make a declaration of fidelity and secr$ in the form s€t out in tfie fhird
Schedute.

,. t[(4).Not]ring-contained in this section shall apply to the credit infomntion
disclosed under the Credit Inlormation Compani6s' (ilegulation) Act, 2005.1

14. Custodian to be public servanL-Every Custodian of a correspondine
new bank shall be deemed to be a public servint for the purposes .f thrp6?Ix of the Indian Penal Code (45 of i860).

15. Cedain defecb not to invalidate act6 or prcceedings.{1) AII acts done
!l S: 9*rynq, a_cting in good faith, stnlt, notwithstand"int ;i defect in his
appomtnnent or in the procedure, be valid.

(2) No act or proceeding of any Board of Directors or a loca.l board or
committee of a corresponding new b'anl< shall be invalid nrerelv on the sround
of the existence of any vacancy in, or defect in the constitutioir of such"board
or committee, as the case may be.

- (3) A acts done by a person acting in good faith as a director or member
ot a local board or comrnittee of a corresponding new ban-k shall be valid,
notyithstanding that it may.afterwards be discoverid that his appointment wai
lvalla Uy reason of aly defect or .disquati6s2ti6n or had termiriated by virtue
ol any provision contained in any law for the time being in force:

Provict:d that nothing in this section shall be deemed to give validity to any
act by a director or member of a local board or committee 6f a corresoondinl
new bank after his gppoinhnent has been shown to the corresponding "i* b;i
to be invalid or to have terminated.

COMMENTS

. . All acts done by the custodian in good faith are valid notuithstanding any defect
in his appoinbrent or in the procedure. No act or proceeding of any Board-of liirectors
or a local board or corunittee of the new bal.k is invalid alue to ifrc existence of any
vacanry in, or defect in the constitution of such board or cornrmittee and aI acts done
by a person acting in good faith as a director or member of a local board or committee
of a new banl are valid notwithstanding that it may afterwards be discovered that his
appointment was invalid.

16. -Indemnity.-(1) Every Custodian of a corresponding new bank and
every officer of the Central Govemment or of the Reserve Biurk'and every officer
9r gther gmgloye.e of a corresponding_ new bank shall be indemnified i,t;;h
q?n! atainsJ all losses and expenses-incurred by him in or in relation'to the
disc.ha-rgg of his duties except such as have been caused by his own wilful act
or default.

Ins. by the Act 30 of 2005, s.c. 34 and Sch., pt D( (w.e.f. 1+12-2m6).
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(2) A director or member of a local board or committee of a corresponding
new'bank shall not be responsible for any loss or exP€nses caused to such bank
bv the insufficiencv or dificiencv of the value of, or title to, any ProPerty or
s6curiw acquired oi talen on belialf of the corresponding new bank, or by the

insolvdncv 6r wroneft act of any customer or debtor, or b1' anything done in or
in relatioi to the exlecution of thl duties of his office unlesi such loss, expenses,

insufficienry or deficienry was due to any wilful act or default on the Part of
director or member.

1[16A. Arlangement nith corresponding new bank on aPPointment
of Directors to 'prevail.-(1) Where- any arrangement entered into by. a

corresponding t "iv 
bat k with a company provides for- the 

- 
aPPointment by

the coirespon"dhg new bank of one oi more directors of such company, such
provision'and an"y appointment of directors made in pu:suance thereof shall
Le valid and effeitive' noturithstanding anything to the contrary contained in
the Companies Act, 1955 or in any other law for the tirne being in torce. or
in the m'emorandum, articles of association or any othel instrument relating
to the companv, and any provision regarding share qullification, age limit,
number of' aiiectorshipi iemoval froir offiie of diie:tors and such like
conditions contained in' any such law or instrument afor(:said, shall not apPly
to any Director appointed 6y the corresponding new banl< in pursuance of the
arrangement as aforesaid.

(2) Any dhector appointed as aforesaid shall-
(a) hold ofdce during the pleasure of the correspr'nding new.bank. and

may be removedor sribstitrrted by any person by order in writing
of the corresponding new bank;

(b) not incur any obligation or liability by reasolr only of his being a
director or f6r anfrhing done or o-mitied to be doire in good. faith
in the discharge 5f his-duties as a director or anything in relating
thereto.

(c) not be liable to retirement by rotation and strall not be taken into
account for computing the 

- 
number of dirtrctors liable to such

retirement.l
17. Construction of references to existing banks.-,\ny reference to any

existing bank in any law, other than Uris Act, or in any contract or other
instrurient shall, in'so far as it relates to the undertaling which has been

transferred by section 4, be construed as a reference to the correspondint new
bank,

18. Diasolution.-No provision of law relating to wind:mg up of corporations
shall apply to a corresponding new bank and no corresponding new banl< shall

be plate'd'in liquidatidn save-by order of the Central Govemment and in such
manner as it mav direct.

2[18A. Supetession of Board in certain cases.{l) Where the Central
Govemment, 6n the recommendation of the Reserve BarLk, is satisfied that in
the public interest or for prevmting the affairs of any correspoiding new bank
being conducted in a minner detrimental to the interesl of the depositors or
the iorresponding new banl or for securing the proper management ot any

1. Ins. by
2. Ins. by

Act 1 of 1984, sec. 74 (w.e.f. 1t2-1984).

Act 45 of 2006, s€c. 13 (w.e.f. 161G2006).
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corresponding new bank, it is necessary so to do, the Centrai Government may,
for reasons to be recorded in writing, by order, supersede the Board of Directors
of such corresponding new balk for a period not exceeding six months as may
be specified in the order:

Provided that the period of supersession of the Board of Directors may be
extended from time to time, so, however, that the total period shall not exceed
twelve months.

(2) The Central Govemment may, on supersession of the Board of Directors
of the corresponding new banl under sub-section (1), appoint, in consultation
with the Reserve Bank, for such period as it may determine, an Administrator
(not being an office of the Central Govemment or a State Govemment) who has
experience in law, finance, banking, economics or accountancy.

(3) The Central Government may issue such directions to the Administrator
as it may deem appropriate and the Administrator shall be bound to follow
such directions.

(4) Upon makinS; the order of supersession of the Board of Directors of the
corresponding new bank, notwithstanding anything contained in this Act,-

(a) the chairman, managing director and other directors shall, as from
the date of supersession, vacate their offices as such;

(b) all the powers, functions and duties which rnay, by or under the
provisions of this Act or any other law for the time being in force, be
exercised and discharged by or on behaif of the Board of Directors of
such corresponding new bank, or by a resolution passed in general
meethg of such corresponding new bank, shall, until the Board
of Directors of such corresponding new bank is reconstituted, be
exercised and discharged by the Adrninistrator appointed by the

. Central Govemment under sub-section (2):

Provided that the power exercised by the Administrator shall be valid
notwithstanding that such power is exercisable by a resolution passed in the
general meeting of the corresponding new bank.

(5) The Central Govemment may constitute, in consultation with the Reserve
Bank, a committee o{ three or more persons who have experience in law, finance,
banking, economics or accountancy to assist the Administrator in the discharge
of his duties.

(6) The comrnittee shall meet at such times and places and observe such
rules of.procedure as may be specified by the Central Government.

(7) The salary and allowances payable to the Administrator and the members
of the committee corstituted under sub-section (5) by the Central Govemment
shaLl be such as may be specified by the Central Goverrunent and be payable
by the concemed corresponding new bank.

(8) On and before the exptation of two months before expiry of the period
of supersession of the Board of Directors as specified in the order issued under
sub-secdon (1), the Administrator of the corresponding new bank, shall call
the general meeting of the corresponding new bank to elect new directors and
reconstitute its Board of Directors.

(9) Notwithstanding anything contained in any other law or in any conkact,
the memorandum or articles of associadon, no Percon shall be entitled to claim
any compensation for the loss or termination of his office.
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(L0) The Administrator appointed under sub-section (2) shall vacate office
immediately after the Board of Dhectors of the corresponding new banl has
been reconstituted.l

19. Power to make regulations.{ 1 ) The Board of Directc'rs of a corresponding
new bank may, after consultation with the Reserve Bank a:rd with the previous
sanction of the Cmtral Govemment, l[by notification in tire Official Gazette,]
make regulations, not inconsistent with the provisions of this Act or any scheme
made thereunder to provide for all matters for which prov sion is expedient for
the purpose of giving effect to the provisions of this Act.

(2) In particular, and without prejudice to the generality of the foregoing
power, the regulations may provide for all or any of the following matters,
na.mely:-

(a) the powers, ftrnctions and duties of local boards and restrictions,
conditions or limitations, iI any, subject to which they may be
exercised or performed, the formation and ':onstitution of local
committees and committees of local boards (inciuding the number of
members of any such committee), the powers, functions and duties
of such committees, the holding of meetings of local committees and
committees of local boards and the conduct of business thereag

(b) the manner in which the business of the kral boards shall be
transacted and the procedure in connection thr:rewith;

2[(ba) the nature of shares of the corresponding new bank, the manner in
which and the conditions subiect to which shares may be held and
transferred and generally all matters relatint to the rights and duties
of shareholders;]

2[(bb) t]re maintenance of register, and the particulars, to be entered in the
register in addition to those specified in sub-sr:ction (2F) of section
3, the safeguards to be observed in the maintrnance of register on
computer floppies or diskettes, inspection and <losure of the register
and all other matters corurected therewithl

2[(bc) the manner in which general meetings shal) be convened, the
procedure to be followed thereat and the marner in which vothg
rights may be exercised;l

2[(bd) the holding of meetings of shareholders and the business to be
transacted thereatl

2[(be) the manner in which notices may be served on behalf of the
corresponding new bank upon shareholders or other persons,

'z[(b0 the manner in which the directors nominated under clause (h) of
sub-section (3) of section 9 shall retirel

(c) the delegation of powers and functions of the lloard of Directors of
a corresponding new banl< to the general manager, director, officer
or other employee of that bank;

(d) the conditions or limitations subiect to which th3 corresponding new
bank may appoint advisers, officers or other err.ployees and fix their
remuneration and other terms and conditions ,)f service.

1. Ins. by Act 66 of 1988, sec.38 (w.e.f. 3&12-1988)

2. Ins. by Act 37 of 194, *<. 17 (w.e.t. 15-7-1994).
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the duties and conduct of advisers, officers or other employees of
the coresponding new bank;
the establishment and maintenance of superannuation, pension,
provident or other funds for the benefit of officers or other employees
of the corresponding new bank or of the dependants of such bfficers
or othe-r employees and the granting of superannuation allowances,
annuities and pensions payable out of such funds;
the conduct and defence of legal proceedings by or against the
corresponding new banl and the manner of signing plealing;
the provision _of a qlal for the corresponding new bank and the
manner and effect of its use;
the form and manner in which contracts binding on the corresponding
new bank may be executed;
the conditions _and the requirements subiect to which loans or
advances may be-.made or bills may be discounted or purchased
by the corresponding new ban_k;

the persons or authorities who shall administer anv pension,
provident or other fund constituted for the benefit of'ofticers or
other employees of the corresponding new bank or their dependants;
the preparation and submission of statements of programmes of
activities and financial statements of the correspondin[ new banl
and the period for which and the time within w hich sucfi statements
and estimates are to be prepared and submitted; and
generally for the efficient conduct of the affairs of the corresponding
new bank-

(e)

(f)

(s)

(h)

(0

0

(k)

0)

(m)

(3) Until any regulation is made under sub-section (1), the articles of
association- of the.existing BanI and every regulation, rule, bye-law or order
made by the edsting bank in force immediate-ly before the commencement of
this Act shall be deemed to be the regulations made under sub-section (L) and
shall. have effect accordingly arrd_ anf reference therein to any authority of the
existing bank shall be deemed to be a reference to the corresiondinp aithoritv
of the corresponding new bank and until any such .o.."rpoidjrs irtt o.itv i',
constituted under this Act shall be deemed to refer to the tustodran_

t[(4) Every regulation sha]], as soon as may be after it is made under this
lct by_ the Board of Directors of corresponding new banl<, be forwarded to the
Central Govemment and that Govemmtnt shall cause a copy of the same to be
laid before each House of Parliament, while it is in session, ior a total period oithtty days which may be comprised in one session or in two or more successive
sessions, and if, before the expiry of the session immediately following the session
or successive sessions aJoresaid, both Houses agree in miking any irodification
in the regulation or both Houses a$ee that the"regulation sliodd not be made,
the regulation shall thereafter have-effect only in su-ch modified form or be of no
effect, as the case may be; so however, that any such modification or annulment
shall be without prejr,rdice to the valid.ity of 'anything previously done under
that regulation.l

20. Amendment of certain enactments.-[Rep. by the Repealing and Amending
Act (19 of 1988t, sec. 2, Sch. I (u.ef. 31-3-t9gg).1 

'

1. lnB. by Act I of 1984, sec. 75 (w.e.t.1r2-t9%)
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21. Repeal and saving.-{1) The Banking lompanreg (Acquisition and

Transfer ofUndertakings) drdinance, 1980, is hereby rep'ealed'

(2) Notwithstanding such repeal, anything-.done c'r. any action, taken'

includine anv order made, notification issued or direction given, r'mder the sard

Ordinanle s(al be deemed to have been done, taken, mace, issued or given, as

the case may be under the corresponding provisions of tlLis Act'

THE FIRST SCHEDULE

(S€e s€ctions 2,3 and 4)

Existine ban.k Corre New Bank

Columr 1 Colurm 2

The Andtua Bank Limited
Corporation Bank Limited
The New Bank of India Limited
The Oriental Bank of Commerce Limited

The Puniab and Sind Bank Limited

Andhra Ba

Corporation Bank
New Bank of lndia.
Oriental Bank of Commerce

Puniab and Sind Bank

Banl Limited Vilaya Bank

THE SECOND SCHEDUTE

(See section 6)

Name of existin8 bank Amount

The Andlua Bank Limited
Corporatlon Bank Limited
The New Bank of India Limited
The Oriental Bank of Commerce Limited

The Puniab and Sind Bank Limited '

(in lakhs
of rupees)

610

180

510

100

270
2&Vijaya Banl Limited

THE THIRD SCHEDULE

[See sub-sections (2) and (3) of section 1:l]

DECLARATION OF FIDELITY AND SECRECY

I,......................do hereby declare that I wiU faithfully, kul)' and to the best of my

skill and ability execute and Perform the duties required of m(! as Custodian' Dircctor'

-"^Uet of Uirf n"*a, member of Local Committie, auditol, adviser, officer or other

" 
pfoy"" (as the case may be) of the*...........,..and which propelly rel'ate to the office or

position in the said*....... ......heId by me.

I further declare that I wilt not communicate or allow to l)e communicated to any

Derson not legauy entitled thereto any inJormation relating to the a''fairs of the* " "
li a tf'" Jf"Lt 6f 

""y 
person having ary dealing with the* " " " " "; nor will I allow

anv such oerson to insp"ct or have iccess to,ani books or documents belonging to or in

tti pors.Lio.t of the*............. ......and relating to the business of the* " - " " "" or to

the iusiness of any person having any dealing with the* " '
* Name of corresPonding new bank to be filed in'

Viiaya


