
THE BANKING COMPANIES (ACQUISITION AND
TRANSFER OF UNDERTAKINGS) ACT, 1970

INTRODUCTION
ln order to gain control over the commanding heights of economy and to

meet progressively and serve better, the needs of development of the economy in
conformity with national policy and obiectives, fourteen maior lndian scheduled
banks, each with deposits of Rs. 50 crores or more, wete nationalised in July,
1969. It was then visualised that public ownership of these banks would help
in more effective mobilisation of savings and their channelisation for productive
purpose. The fourteen Indian scheduled banks were nationalised by enacting the
Banking Companies (Acquisition and Transfer of Undertakings) Act,1969 (22 ol
1969). On 12th February, 1970 this Act was declared void by the Supreme Court
of India. The effect of the iudgement was that the undertakings of the fourteen
Indian scheduled banks which were acquhed by the Central Govemment under
the authority of the Act, reverted in the said banks. With a view to resuming
control over these banks, the President, on 14th February, 1970, promulgated
the Banking Companies (Acquisition and Transfer of Undertakings) Ordinance.
1970. The provisions of the earlier Act of 1969, which were struck down by
the Supreme Court, were duly amended or deleted while promulgating
the said Ordinance. To replace the said Ordinance by an Act, the Banking
Companies (Acquisition and Transfer of Undertalings) Bill was introduced in
the Parliament.

STATEMENT OF OBIECTS AND REASONS
The Supreme Court by a maiority iudgment, delivered on the 10th

February, 1970, declared the Banking Companies (Acquisition and Transfer of
Undertakings) 4ct,1969 void. The effect of the iudgment is that the undertaking
of the 14 maior Indian Scheduled Banks which were acquired by the Central
Govemment under the authority of the Act, reverted in the said banks. With
a view to resuming control over these banl<s, the President promulgated, on
the 14th February , 1970, the Banking Companies (Acquisition and Transfer of
Undertakings) Ordinance, 1970. The provisions of the earlier Act, which were
skuck down by the maiority of the Supreme Court, have been duly amended or
deleted while promulgating the said Ordinance. The Ordinance provides for the
acquisition of the Undertakings of the said banks with effect ftom the 19th July,
1969, i.e., the date on which these undertakings were initially acquired having
regard to their size, resources, coverage and organisati(n. As contemplated
by article 31(2) of the Constitution, the Ordinance now fixes the amount of
compensation payable to each of the said Banks. The Bill seeks to replace the
Ordinance.

The provisions of the Bill are explained in detaii in Notes on Clauses.

ACT 5 OF 1970

The Banking Companies (Acquisition and Transfer of Undertakings) Bill
having been passed by both the Houses of Parliament received the assent of the
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2 The Banking Companies (Acauisition and Translet
of Undedakings) Act, 1970

Presidmt on 31st March, 1970 and came on the Statute Bool< as THE BANKING
COMPANIES (ACQUISMON AND TRANSFER OF LINTIERTAKINGS) ACT,
1970 (5 of 7970\ (Came into force on 19-7-1959).

LIST OF AMENDING ACTS
1. The Banking Laws (Amendmen0 Act, 1983 (1 of 19134) (w.e.f. 15-2-1984).

2. The Banking Laws (Amendment) Act, 1984 (64 of 1934) (w.e.f. 11-9-79U).

3. The Banling Laws (Amendment) Act, 1985 (81 ot: 1985) (w.e.f. 30-12-
1985, 1-5-1986).

4. The Delegated l.egislation Provisions (Amendment) Act, 1985 (4 of 1986)
(w.e.f. 15-5-1985).

5. The Banking Public Financial Institutions and Negotiable [nstruments
Iaws (Ammdment) Act, 1988 (66 of 1988) (w.e.f. 30-12-1988).

6. The Banking Companies (Acquisition and Transl'er of Undertakings)
Amendment Ad.,7992 (36 of 192) (w.e.f. 1-11-192).

7. The Banking Companies (Acquisition and TransJ'er of Undertakings)
Amendment Act,7994 (37 ot 7994) (w.e.l. "15-7-7994 & 3-4-1995).

8. The Banking Companies (Acquisition and Trans::er of Undertakings)
Amendment Act, 195 (8 of 195) (w.r.e.f. 21-1-19{'5).

9. The Depositories Related Laws (Amendment) Act, 1997 (8 of 1997) (w.e.f .

75-1-199n.

10. The Credit Information Companies (Regulation) l.ct, 2005 (30 of 2005)
(w.e.f. 1t1-12-2006).

*11. The Banking Companies (Acquisition and Transfer of Undertakings) and
Financial Institutions Laws (Amendment) Act, 20(t6 (45 of 2006) (w.e.f.
1G10-2006).

*12. The Banking Laws (Amendment ) Ac! 2012 (4 of 2(113) (w.e.f. 18-1-2013).

13. The Finance (No. 2) Act, 2019 (23 of 2019) (w.e.f. ')-&2019).

' This Act was repealed by the Repealing and Amending (Se(ond) Act,20l5 (19 of 2015),
Sec. 2 and First Sch. (w.e.f. I+5-2015). The Repeal of this Act shall not alfect the validity,
invalidity, effuct or consequences of anlthing already done or suffered, or an) right,
tide, obligation or liability already acquired, accrued or incrlrred, or any remedy or
proceeding in respect thereof, or any release or discharge of or from any debt, penalty,
obligation, liability, daim or demand, or any indernnity akeady granted, or the proof
of any past act or thing.



THE BANKING COMPANIES (ACQUISITION AND
TRANSFER OF UNDERTAKINGS) ACT, I97O

(5 of 7970)

l31st March, 19701

An Act to proztidr: t'or the acquisition and transfer of the undertakings of certain
banking companies, haaing regard to theb size, resources, cocerage and organisation,
in order. to control the heights of thc economy and to fieet yrogressiaely, and serue

better, the needs of deoelopmefit of the economy in conformity tuith national policy and
objectiues and for mntters connected thcrewith or incidental thleto.

Br it enacled by Parliament in the Twenty-fust Year of the Repubtc of India
as follows:-

"fiiiffi'.fli,1. Short title and commencement.-{1) This Act may be called the Banking
Companies (Acquisition and Transfer of Undertakings) Acl, 1970.

(2) The provisions of this Act (except section 21, which shall come into force
on the appointed da1) shall be deemed to have come into force on the 19th day
ol luly, 1969.

2, Definitions.-tn this Act, unless the context otherr.r'ise requires,-
(a) "appointed day" means the 14th day of February, 1970, being the

day on ra'hich the Banking Companies (Acquisition and Transfer of
Undertakings) Ordinance, 1970 (3 ot 1970), was promulgated;

(b) "banking company" does not include a foreign company within the
meaning of sechon 591 of the Companies Act, 1956 (l of 1956);

(c) "commencement of this Act" means the 19th day of ltly, L969;
(d) "corresponding new bank", in relation to an existing bank, means

the body corporate specified against such banl in column 2 of the
First Schedule;
"Custodian" means the person who becomes, or is appointed, a

Custodiarr under section 7;
"existing bank" means a banking company specified in column 1 of
the First Schedule, being a company the deposits of which, as shown
in the retum as on the last Friday of June, 1969, fumished to the
Reserve Bank under section 27 of the Banking Regulation Act, 1949
(10 of 1949), were not less than rupees fifty crores;
"prewibed" means prescribed by regulations made under this Actl
"Schedule" means a Schedule to this AcU
words and expressions used herein and not defined but defined in
the Banking Regulation Act, 1949 (10 of 1949), have the meanings
respectively assigned to them in that Act;
woids and exoressions used herein and not clefined either in this
Act or in the Bant<ing Regulation Act,lg4g (10 of 1949) but defined
in the Companies Act, 1956 (l of 1956) shall have the meanings
respectively assigned to them in the Companics Act, 1956.1

(e)

(0

t(fa)
(e)
(h)

1[(i)

1. Ins. by Act 37 of L994, s. 2 (w.e.t. lU7-1994)
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4 The Banking Companios (Acquisition and Transfer [Sec. 3
of Undenakings) Act, 1970

IITRAN'FER or rHE uNDEf;f,ffdr%J'o, ,orrrn" BANKS AND
SHARE CAPTTALS OF THE CORRESPONDING NEW BANKSI

3. Establishment of corresponding new banks and business thereof.-
(1) On the commencement of this Act, there shall be constituted such
corresponding new banls as are specified in the First Schtdule.

(2) The paid-up capital of every corresponding new banl constituted under
sub-section (1) shall, until any provision is made in this b,:half in any scheme
made under section. g, be eqiral to the paid-up capital of the etstind bank in
relation to which it is the correspondinf new banii.

':[3[(2A) Subiect to the provisions of-this Act, the authoised capital of every
corresponding new banl shall be tfuee thousand crores ol rupees divided intb
three hundred crores of fully paid-up shares of ten rupees. eaih:

Provided that the corresponding new banl may reducr: the nominal or face
value of the shares, and divide the authorised capital ink) such denomination
as it may decide with the prior approval of the Reserve Bank:

Provided further that the Central Govemment may in :onsultation with the
Reserve Bank and by notification in the Official Gazeite increase or reduce the
authorised capital ai it deems fit so however that the sh;rres in a.ll cases shall
be fully paid-up shares.ll

.'z[(28) Notwithstanding. anything contained in sub-section (2), the paid-up
capital. of every corresponding new banl constituted under sub-section ll) may
from time to time be increased by-

(a) such amounts as the Board of Directors of the corresponding new
bank may, after consultation with the Reserv,. Banl and with the
previous sanction of the Central Govemment, transfer from the
reserve fund established by such bank to suctl paid-up capital;

(b) such amounts as the Central Govemment miry, alter consultation
with the Reserve Bank, contribute to such pai l-up capital;a[(c) such amounts as the Board of Directors of the corresponding new
banl may, after consultation with the Reserve Bank and with the

1. !ubs. by Act 37 of 1994, sec. 3, for the head.ins "TRANSFER OI' THE LINDERTAKINGS
OF EXETINC BANKS" (w.e.f. l5-7-t9941. "

2. Sukions (2A),.(281, A9l, QD), (2E), (2F) and (2C) subs. hv Act 37 of 1994, sec. 4,
for sub-sp.+ion (2Al (w.c.f l5-7-1994). Earlier sub-secfron (2A)'was inserted by Act 8i
of 1985, sec. 7 (w.el.'3G12-1985).

3. Subs. by Act 4 of 2013, sec. l5(a), for suLsection (2A) (w.e.f. 1!l-2013. r,de S.O. 192{E).
dated T7-1-2013). Earlier sub-section (2A) was insertid bv Act 8l of 1985. sec. 7 (w;.f.
30-12-19&5) and a.rnended by Act 36 of 1992, se(' 2tat (ri.e.f. l-ll-192) and bv Acr 37
of 1994, sec..4 (w.e.t. lr7-1994). Sub-section (2A), before substiturion bi Act dof 2013,
stood as under

"(2A) Subiect to the provirions of this Act, the authorised caoital of everv
correspondhi new bank'shall be one thousand five hund-ted cr<ires of ruoee{
dividea into -one hundred 6Jty crores ftrlly paid-up sh,ue of tm rupees eath:

Provided that the Cenka.t Govemment may, after consultation with the
leserve Bank and by notification in the Officirl Cazette, increase or reduce
the authorised capital as it thinks 6t, so however tlut after such increase oi
reduction, the au0rorised capital shall not exceed thre,. thousand crores or be
Iess than one thousand five }undred crores, of rupees.".

4. Subs.- by Act 45 of 2006, sec. 2, for dause (c) (w.e.f. 1G10..2m5). Clause (c), before
substitution, stood as under:
"(c) such amounts as the Board of Directors of the corresr>ondinc new bank mav_

after consultation with the Reserve Bank and witt the ;revious sanctid;
of the Cenhal C,ovemment, raise by public issue of shared in such manner
as mav be prescribed, so howevei Otat the Cenh.l Govemment shall- at
aI . tinies, hold not less than 6fty-one per cent. of the paid-up capitai of
each corresponding new bank."
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previorrs sanction of the Central Govemmen! raise whether by public
issue r[or rights issue or by issue of bonus shares] or preieiential
allotment or private placement, of equity shares or preference shares
in accordance with the procedure as may be prescribed, so, however,
that the Central Government shall, at all times, hold not less than
fifty-one per cert. of the paid-up capital consisting of equity shares
of eachcorresponding new bank:

Provided that the issue of preference shares shall be in accordance with the
guidelines framed by the Reserve Bank specifying the class of preference shares,
the extent of issue of each class of such preference shares (whether perpetual
or irredeemable or redeemable) and the terms and conditions subject to which,
each class of preference shares may be issued.]I

'z[(zBB) Notwithstanding anything contained in sub-section (2), the paid-up
capital of a corresponding new bank constituted under sub-section (1) may, from
time to time and before any paid-up capital is 3[raised by public issue {[or rights
issue or by issue of bonus sharesl or preferential allotment or private placement]
issue under clause (c) of sub-section (28), be reduced by-

(a) the Central Government after consultation 
-with 

the Reserve Banl
py cang-elrlTg any paid-up capital which is lost, or is unrepresented
by available assets;

O) the Board of Directors, after corsultation with the Reserve Bank
and with the previous sanction of the Central Govemment, bv
paying olf any-paid-up capital which is in ercess of the wants <if
the corresponding new bank:

Provided that in a case where such capital is lost, or is unrepresented bv
available assets because of amalgamation ofanother corresponding new banl<' or
a corresponding new bank as defined in clause (b) of section 2 d'f the Bankins
Compariies (Acquisition and Transfer of Undertakings) Act, 1980 (40 of 1980) with
the corresponding new bank, such reduction may be done, either prospectivelv or
retrosoectivelv bit not from a date earlier than'the date of such'ama'lsamati'on.l

'?[(2BBA) ia) A corresponding new bank may, from tirne to time"and afte;
any paid-up capital has brien 3[raised by public islue s[or rights issue or by issue
of'bonus sharesl or preferential allotrireht or private placementl under-clause
(e) of sub-section (28), by resolution passed at in annuil gtneral meetins of the
shareholders entitled to vote, voting h person or, where lroxies are allo-wed bv
proxy, and the votes cast in favour 6f th-e resolution are nirt less than three times
the number of the votes if anv, cast asainst the resolution bv the shareholders
so entitled and votins. reducd its oaidluo caoital in anv warj.

(b) Without p1e1ut1c9 to the g'enerality ol tn" foruglrinl; 'power the paid-up
capital may be reduced by-(i) ertinguishing or reducing the liability on any of its shares in respect

of shire capital not paid:up;
(ii) either with or without extinguishing or reducing liability on any of

its paid-up shares, cancellin! any paid-up capi[al which is losf, or
is unrepresented by available assets; or

(in) either with or without extinzuishing or reducinq liabiliw on anv of' 
its paid-up shares, paying olf any paid-up share"capital which 6 in
excess of the wants of the corresponding new banli.l

l lff. by Act 4 of 2013, sec. 15(b) (w.e.f. 18-1-2013, ?r'de S.O. 192(E), dad U-1-2013)
2. I.rs. by Act 8 of 1995, sec. 2 (w.r.e.f 21-1-1995).
3. Subs. by Act 45 of 2m6, sec. 2, for "raised by public issue" (w.e.f. 1610-2005).
4. lns. by Act 4 of 2013, sec. l5(c) (w.e.f. 1&1-2013, oide S.O. 192(E), dated 17-1-2013).
5. tns. bi Act 4 of 2013, sec. 15(d) (w.e.f. 18-1-2013, aide 5.O.192(E), dated 17-1-2013)



6 77,o Eanking C,mlpanies (Acguisition and Ttatr's,ler [Sec. 3
of Undedakings) Act, 1970

1[(2BBB) Notwithstanding an]thing contained in sub'Irection , 
(2BB) 

- 
or sub-

secti6ir (2BBA), the paid-up iapilal of-a corresponding new bank shall not be
reduced'at anv time 3o as t6 ren'der it below trv6nty-fivE per cent. of the paid-up
capital of thai bank as on the date of commencemeht of thc Banking Companies
(Atquisition and Transfer of Undertakings) Amendment I'ct, 1995.1

2(2C) The entire pa.id-up capital of a corresponding new bank, except the
paid-up capital 3[raiseil from-pubiic by public issue a[or rig] ts issue or by issue of
bonus shares] or preferential alotment or private placemerrt] under clause (c) of
sub-section (28), shall stand vested in, and allotted to, the (lentral Govemment.l

'z[(2D) The shares of every corresponding new ban] nc,t held by the Central
Govemment shall be freelv Eansferable:

Provided that no individual or company resident outside lndia or any
comDanv .incomorated under anv law nrlt iri force in lndia or anv branch of
such' coirpany,'*hether residentbutside India or not, sha.l at any time hold or
acquire bi trirsfer or otherwise shares of the correspond rtg ne* ban-k so that
suc-h inve3tment in aggregate exceed the percentage, not being more than twenty
per cent., of the paid:up iapital, as may be specffied by tht'Central Covemment
bv notification in the Official Gazette.' Exolanation.-For the ourooses of this clause, "companv" means anv bodv
.o.por'ut" and includes u hr o, other association of initivi'duals.]

'2[(2E) No shareholder of the corresponding new bank, ,:ther than the Central
Government, shall be mtitled to exercise voting rights in resPect of any shares
held by him in excess of s[ten per cent.] of the total vc'ting rights of all the
shareholders of the corresoondine new ban]<:

6[Provided that the shirehold-er holding any preferenr:e share capital in the
corresponding new bank shall, in respect of such capital. have a right to vote
only oh resolutions placed before such corresponding nerv bank which dtectly
affects the rishts attached to his preference shares:

Provided further that 7[no pieference shareholder, other than the Central
Govemment, shall be entitled to exercise voting rights in respect of preference
shares held by him in excess of ten per cent.l of the total voting rights of all
the shareholdlrs holding preference share capital only.ll

2[(2F) Every corresp6n'ding new bank shall keep ai its head office a register,
in one or morebooks, of the shareholders (in this Act referred to as the register)
and shall enter therein the following particulars:-

(i) the names, addresses anil 6ccupations, if any, c,f the shareholders and
a statement of the shares held by each shareholder, distinguishing
each share bv its denotine number:

(ii) the date on #hich each p"erson is so entered as a shareholder;
(iii) the date on which any person ceases to be a shareholder; and
(iv) such other oarticulars as mav be orescribed:

8[Piovided that nothing in this sub-i'ectirin shalt apply to the shares held
with a depository.ll

1. Ins. by Act 8 of 1995, sec. 2 (w.r.e.f 2l-l-195).
2. Sub€tuon (2A), (281, (2C), (2D), (2E), (2D and (2G) subs. b) Act 37 of 1994, sec. 4, for

suFsection (2A) (w.e.f. 15-7-1944\.
3. Subs. by Act 45 of 2m6, sec. 2, for "raised bv public issue" iw.e.f. l6l0-2m6).
4. Ins. bv ha 4 of 2013, sec. ls(ej (w.e.f. l8-l-/,o1r3, uid" S.O. 192(E), dated 17-1-2013).
5. Sub. 6y Act 4 of 2013, s€c. 15(0(i), for "one per cent." (w.e.t. l8.Lml3, oide S.O. 192(E),

dad 17-1-2013).
6. Proviso ins. by Act ,15 of 2006, sec. 2 (w.e.f. l&lG2m6).
7. Sub. by Act 4 of 2013, sec. 15(0(ii), for "no preference shareholder sha.tl be entitled to

exercise votinc riehts in resDect of oreference shares held b" him in excess of one Der
cent. of the toial "voting rigfis of ai the shareholders holdiirg preference share capital
only" (w.e.f. l&l-2013, urde S.O. 192(E), dated 17-1-2013).

8. Ins. by Act 8 of 1997, sec. 16 (w.e.f. 15-1-1.9n.
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r[(2G) Notwithstanding anything contained in sub-section (2F), it shall be
lawful for every correspondine neiv bank to keep the register in comDuter
floppies or disklttes subject to Iuch safeguards as mav be p;escribed.l' 21131 Notwithstandin! anythrng contXined in tfre haian Evidence'Act,l872
(L of 1872), a copy of, or extract fi'om, the register, certified to be a true copy
under the hand of an officer of the corresponiling new banl authorised in tfuL
behaf by it, shall, in all legal proceedings, be admissible h evidence.l

(4) Every corresponding new bank shall be a body corporate with perpetual
succession and a common seal with power, subiect to the provisions of this Act,
to acquire, hold and dispose of property, and [o contracti and may sue and be
sued in its name.

(5) Every corresponding new bank shall carry on and transact the business of
banking as defined in clause (b) of s€ction 5 of the Banking Regulation Act,1949
(1,0 of 1949), and may engage in 3[one or more of the otFer 6rms of business]
specified in sub-section (1) of section 5 of that Act.

(6) Every corresponding new bank shall establish a reserve hrnd to which
shall be transferred the share premiums and the balance, U any, standing to
the credit of the reserve fund of the existing bank in relation to i^/hich it irthe
corresponding new bank, and such further sums, iI an
in accordance with the provisions of section 17 of the
1949 (10 of 1949).

y, as may be transferred
Banking Regulation Act,

a[(7) (i) The corresponding new ban] shall, if so required by the Reserve Bank,
act as agent of the Reserve Bank at all places in lndia where it has a branch, for-

(a) payrng, receiving, collecting and remitting money, bullion and
securities on behalf of any Govemment in lldra; and

(b) undertaking and transacdng any other business which the Reserve
Banl may from time to time entrust to it.

(ii) The terms and conditions on which any such agency business shall be
carried on by the coresponding new bank on behalf of the Reserve Bank shall
be such as may be agreed upon.

(iii) If no agreement can be reached on any matter referred to in clause (ii),
or if a dispute a-rises between the correspondin! new bank and the Reserve Bank
as to the interpretation of any agreement between them, the matter shall be
referred to the Central Govemment and the decision of the Central Govemment
thermn shall be final.

(iv) The corresponding new bank may transact any business or perform any
functions entrusted to it under clause (i), by itself or through any agent approved
by the Reserve Bank.l

COMMENTS
Section 3(4) states that the "corresponding new banks being body corporate have a

right to file a suit in its own name. Under Order 2, rule 3 of the Code of Civil Procedure,
it can file a combined suit against the same person unless it violates any other provision
of other Acts. So where defendant took money from different bank branches, and bank
6led a suit for consolidated amourt, the suit is maintainable; Eank oJ lndit v. Vinod Kumar
Bhalla, NR 1988 Del 79.

The cumulative effect of sections 3, 4 and 11 is that the nationalised bank can be
heated as a Government Company for the pupoaes of section 617 of the Companies Act,

1. SuFsection (2A), (28), (2C), (2D), (2E), (2F) and (2G) subs. by Act 37 oI 194, s€c. 4, for
sub-section (2A) (w.e.f. 117-1994).

2. Subs. by Act 37 of 1994, *c- 4, for subeection (3) (w.e.f. 15-7-1184).
3. Subs. by Act 1of 1984, sec.65, for "one or more fo.ms of business" (w.e.f. 1t2-1984).
4. Ins. by Act 1 of 1984, s€c.65 (w.e.f. 1!2-19&l).
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1956. In view of this statutory provision, an employee of such bank is a "Public Servart"
as defined under section 21(12)0) of the Indian Penal Code; Stite of Guiarut v. Central

4, Undertaking of existing banks to vest in correspontling new banks.--On
the commencement of this Act, the of every banl shall be
transferred to, and shall vest in, the corres new

Aa 37 of 1994 , sec. 5 (w.e.f. lr7-1994\.
Act 8 of 197, sec. 17 (w.r.e.f. 1S1-1994
Act 8 of 1997, sec. 18 (w.r.e.f. 15-1-1997)

1. Ins. by
2. Ins. by
3. Ins. by
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of the correspondinq new banl<, and mav be enforced or acted upon as fullv and
effectually as if in tlie place of the existirig banl the correspondin! new banl had
been -a party thereto or as if they had b€err issued in favorlr of the corresponding
new bank.

(5) If, on the appointed day, any suit, appeal or other proceeding of whatever
natue in relation to any business of the undertakins which has been transferred
under section 4, is penliing by or against the existlng banl, the same shall not
abate, be discontinued or be, in anv way, preiudiciallv affeded bv reason of the
transfer of the undertaking of the rixistiirgtank or of anything contained in this
Act butthe suit, appeal 9i other proceeding may be coritinueA, prosecuted and
enlorced by or against the corresponding new bank.

(6) Nothing in this Act shall be construed as applying to the assets, rights,
powers, authorities and privileges and property, movable and immovable, cash
balances and investments in any country outside India (and other rights and
interests in, or arising out of, such proierty) and borrowings, Iiabilities and
obligations of whatev"er kind subsisting'at the commencemeXt of this Act, of
any existhg bank operating in that country if, under the laws in force in that
countrv, it is not permissible for a banking lompqy, owned or controlled by
Goveriment, to ca^rry on the business of Uintdng th6ie.

where before the br"kt* b*f;3ryrl::ffin over uy ttre central Govemment,
the Board of Directors fixed fiterim dividend under Ardcles of Association before
the business was talen over, this dividend was not a liabiiity on the Cenhal
Govemment; Punjab National Bank v.lJnion of India,27 (1985) DLT (SN)l.

PAYMENTcSfl BT'{i'l*ro.o*
6. Payment of compensation,-( 1 ) Every existing bank shall be given by

the Central Govemment such compensation in respect of the transfer, under
section 4, to the corresponding new banl of the undertaking of the existing bank
as is specified against each such banl in the Second Schedule.

(2) The amount oI compensation referred to in sub-section (1) shall be given
to every existing bank, at its option -(a) in cash (to be paid by cheque drawn on the Reserve Ban-k) in

three equal annual instalments, the amount of each instalment
carrying interest at the rate of four per cent. per arurum from the
commencement of this Act, or

(b) in saleable or otherwise transferable promissory notes or stock
certificates of the Central Govemment issued and repayable at par,
and maturing at the end of-
(i) ten years from the commencement of this Act and carrying

interest from such comrnencement at the rate of four and a half
per cent. per annum/ or

(ii) thirty years from the commencement of this Act and carrying
interesi from such commencement at the rate of five and a-half
per cmt. per annum, or

(c) partly in cash (to be paid by cheque drawn orr the Reserve Banl<)
and partly in such number of secirrities specilied in sub-clause (i)
or sub-clause (ii), or both, of clause (b), as ma1' be required by the
existing bank, or

(d) partly in such number of securities specified in sub-clause (i) of
ilause (b) and partly in such number of securities specified in sub-
clause (ii) of that clause, as may be required b1, the existing bank.
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(3) The fust of the three equal armual instalments reftrred to in clause (a)

of sub-section (2) shall be paid, and the securities referre,l to in clause (b) of
that sub.section shall be issued, within sixty days from the ,late of receiPt by the
Central Govemment of the option referred to in that sub-sectiory or where no
such option has been exercised, from the latest date before which such option
ought to have been exercised.

(4) The option referred to in suFsection (2) shall be exercised by every existing
bank before the expiry of a period of three months from d-re appointed day (or
within such further time, not exceeding three months, as the Central Govemment
may, on the application of the existing bank, allow) and the option so exercised
shall be final and shall not be altered or rescinded after it has been exercised.

(5) Any existing bank which omits or fails to exercise lhe option referred to
in sub-section (2), within the time specfied in sub-section (4), shall be deemed
to have opted for payment in securities specified in sub-clause (i) of clause (b)
of sub-section (2).

(6) Notwithstanding anything contained in this sectic,n, any existing bank
may, before the expiry of three months from the appointed day (or within such
further time, not exceeding three months, as the Cmtral r3ovemment may, on
the application of the existing bank, allow) make an application in writing to
the Central Govemment for an interim payment of an amc,unt equal to seventy-
five per cent. of the amount of the paid-up capital of such bank, as on the
commencement of this Act, indicating therein whether the payment is desired
in cash or in securities specified in sub-section (2), or in t'oth.

(7) The Central Govemment shall, within sixty days 6'om the receipt of the
application referred to in sub-section (6), make the inbrim payment to the
existing bank in accordance with the option indicated in :;uch application.

(8) The interim pa,'ment made to an existing bank undr:r sub-section (7) shall
be set off atainst the total amount of compensation pay'able to such existing
bank under this Act and the balance of the compensation remaining outstanding
after such payment shall be given to the existing bank in accordance with the
option exercised, or deemed to have bem exercised, un ler sub-section (4) or
sub-section (5), as the case may be:

Provided that where any part of the interim payment is obtained by an
existing bank in cash, the payment so obtained shall be set off, in the first instance,
against the fust instalment of the cash payment referred to in sub-section (2), and
h case the pa)4nent so obtained exceeds the amormt of tlle fi$t instalmmt, the
excess amount shali be adjusted against the second instalment and the balance
of such excess amount, if any. against the third instaknen1 of the cash payment.

(9) Any payment purported to have been made to a:r existing bank under
sub-section (3) of section 15 of the Banking Companies (Acquisition and Transfer
of Undertakings) Act, 1969 (22 ot 1969), shall be deducted by the Central
Govemment from the amount of the interim payment made to such existing bank
under sub-section (7), or where no such interim pa).rnent has been made, from
the total amount of the compensation due to such existing banl, and the amount
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so deducted shall be paid by the Central Governmmt to the corresponding new
bank.

CHAPTER IV
MANAGEMENT OF CORRESPONDING NEW BANKS

7, Head office and management.{1) The head office of each corresponding
new banl shall be at such place as the Central Govemment may, by notification
in the Official Gazefte, specify in this behalf, and, until any such place is so
specified, shall be at such place at which the head office of the existing bank,
in relation to which it is the corresponding new bank, is on the commencement
of this Act, located.

(2) The general superintendence, direction and management of the affairs
and business of a corresponding new bank shall vest in a Board of Directors
which shall be entitled to exercise all such powers and do all such acts and
things as the corresponding new bank is authorised to exercise and do.

(3) (a) As soon as may be after the aPPointed day, the Central Govemment
shall, in consultation with the Reserve Bank, constitute the first Board of Directors
of a corresponding new bank, consisting of not more than sevm Persons, to be
appointed by the Central Govemment, and every director so aPPointed shall
hold office until the Board of Directors of such corresponding new bank is
constituted in accordance with the scheme made r:nder settion 9:

Provided that the Central Govemment may, iI it is of opinion that it is
necessary in the interests of the corresponding new banl so to do, remove a

person from the membership of the first Board of Directors and aPPoint any
other person in his place.

(b) Every member of the first Board of Directors (not being an officer of the
Central Govemment or of the Reserve Bank) shall receive such remuneration as is

equal to the remuneration which a member of the Board of Directors of the existing
bank was entitled to receive immediately before the commurcement of this Act.

(4) Until the first Board of Directors is appointed by the Central Govemment
under sub-section (3), the general superintendence, direction and management of
the affairs and business of a corresponding new bant shall vest in a Custodian,
who shall be the chief executive officer of that bank and may exercise all powers
and do all acts and things as may be exercised or done bY that bank.

(5) The Chairman of an etsting bank holding office as such immediately before
the commencement of this Act, shall be the Custodian of the corresponding new
bank and shall receive the same emoluments as he was receiving immediately
before such commencement:

Provided that the Central Govemment may, if the Chairman of an existing
bank declines to become, or to continue to fr:nction as, a Custodian of the
corresponding new bank, or, if it is of opinion that it is nece'ssary in the interests
of the corresponding new bank so to do, aPPoint any other person as the
Custodian of a corresponding new bank and the Custodian so aPPointed shall
receive such emoluments as the Central Government may specify in this behalf.

(6) The Custodian shall hold office during the pleasure of the Central
Govemment.
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E. Corresponding new banks to be guided by the directions of the Central
Govemment.-Every corresponding new banl shall, in the discharge of its
functions, be guided by such directions in regard to matters of policy involvinq
publ.ic interest as the Central Govemment -may, aJter consuftatioh with thE
Govemor of the Reserve Bank, give.

Under section 8 of this Act the ffffi"""".t claim as a matte! of right, to b€
posted in same place. It is possible onJy irhen it has no negative effect on wor"k and on
other employees; Bank ol lndia v. lagjii Singh Mehta, 1992 (1) Bank CLR 399.

9, Power of Central Govemment to make schem,e.-{l) The Central
Govemment may, after consultation with the Reserve Banl<, make a scheme for
carrying out the provisions of this Act.

(2) In particutar, and without prejudice to the generality of the foregoing power,
the said scheme may provide for all or anv of the follo'a,'rns matters- namitv:-

(a1 the capital structure of the coiresponding nevi'barg t1i*1.
(b) the constitution of the Board of fiirectorsl by $.hatever name called,

of the corresponding new banl and all suih rnatters in connection
therewith or incidental thereto as the Cenhal Govemrnent may
consider to be necessary or expedient;

(c) the reconstifution of any corresponding new b:r* into two or more
corporations, the amalgarnation ol any corresponding new bank wi*r any
otlier corresponding ri-ew banl or with anotler barikine institution, thi:
hansfer of the whole or any part of the undertaktrg of a)[correspondhg
new banl to any other corresponding new bank & banking ins:tihtionl
or the harsfer of the whole or any part of the undertakingbf any othei
banking institution to a conesponding new banl:;r[(ca) the manner in which the eicess n-umber of directors shall retire
under second proviso to clause (i) of sub-section (3)l

(d) such incidental, consequential and supple_men,:al matters as may be
necessarv to carry out the provisions of this l.ct.

j[(3) Every Boaid of Diiectors of 'a corresponding n,.w ban-k, constituted
under-any scheme made under sub-section (l),-shall iiclude--5[(a) not more than five whole-time directors to be appointed by the

Central Govemment after consultation with the Resirve Ban-ki
Provided that the Central Govemment, may, after consultation

with the Reserve Bank, by notification publidhed in the Official
Gazette, p-ost a whole-ti.rie dtector so'apFointed to any other
correspond ing new bank.

.. Explanat-ion.-For the _purposes of this clause, the expression
"corresponding new ban-k" shall include a "coresponding new
bank" as defined in clause (b) of section 2 of the Bankine Com-panies
(Acquisition and Transfer of Undertakings) Act, 1980 (eO of iSS0),

(b) one director who is an official of the eentr Govemment to 6e
nominated by the Central Governrnent:

I. Certain words omitted by Act 37 of 1994, sec.6 (w.e.f.3+1995). Earlier these words
were amended by Act 35 of 1992, sec, 2(b) (w.e.f. l-ll-1992).

2. publ !y Act 55 bf 1988, sec. 31, for "corr*ponding new bank to any other banking
institution". (w.e.f . 3G!2-1988).

3. Ins. by Act 45 of 2006, s€c. 3 (w.e.f. 161G2006).
4. Subs. by Act 37 ot 1994, sec. 5, for subsection'(3) (w.e.f. k t995).t lfE Ui tle^FiIERca.(N.o 2) Act, 2019 (11 ot 2bi9i, sec. 148, for clause (a) [w.e.f. 9-&

2019, oide 5.O.2900(E), dad 9th August, 20191. Earlier daus( (a) was a$earded bv Act
45 of 2006, sec. 3 (w.e.f. lalG2m6). Clause (at before substirution, stood as und&:"(a) not more than four whole-time directors to be appointed by the Cenhal

Covemment after consu.ltation with the Reserve Bar ';',.
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l. Subs.. bl Act 45 ol 2006, sec.3, for dause (c) (w.e.f. 1G1&2005). Ctause (c), before
substitution, stood Js under:

"(c) one director who is an officer of the Reserve Bank to be nominated bv the Cenhal
Coverunent on the recommmdation of the Reserve Bank.

Etplanalion.-For r}l.e purposes of this clause, "an officer of the Res€rve Bank"
includes an of6cer of die Reserve Bank who is depured bv that Bar* under, section g-4A of the Reserve Bank of India Act, 1934 (2 of 199) to any inEtitution
leferred to therein;".

2. Clause (d) omitted by Act 45 of 2006, sec. 3 (w.e.f. 1&10-2{)05). Clause (d), before
omrssron, stood as uncler:

"(d) not more d:tan two directols to b€ nominated bv t}re Crnta-l Govehment from
amongst the Securities and Exchange Board of India eslablished under section3
of the Securities and Erchange Eoartl of tndia Act, 1992 (15 of 1992), the Narional
Bank ior Agriculture ard Rrird Development established under section 3 of the
National Bank for Apriculture and Ruial DeveloDment Act, t98l (61 of 1981).
publlc Enancial instihrtions as speci6ed in sub-sec'tion (l ), or notined ftom tim;
to time under sub-s€ction (2) of iection ,lA of the Companies Act, 1956 and other
insdtutions estabti.ghed or constifuted bv or under anv Ce, thal Act or incoroorated
under the Companies Act, 1956 (1 of 195,6) and haviirs n,rt less than 6fw-bne oer
cent. of the paia-up share capital held or ionroled bV the Cerrtal Gov6mmeit.,'

3. Subs. by Act-,15 of 2C106, sei. 3, clause (i) (w.e.f. l&1G2006). CfusL' (i), before substitution,
stood a's Under:

"(i) where *re capita.l issued under dause (e) of suFsection (2B) of section 3 is--(l) not moi€ than twenty per cent. of the total paid-up dpital, not more than
two directors,

([I) more than twenty per cent. but not more than fortv per cent. of the total
paid-up capital, irol more than four directors,

(ul) inore tlurl lorty p€r cent. of the total paid-up capital, not more than six
dlnectols,

to be elected by the shareholders, other than the Centra-l Govemment, from
amoncst theErselves:

Plo'lided that on the assumption of charge after election of anv such
dtectors under this clause, equal_ number of diectors n()minated undei clause
(h) shall rette in such mannei as may be specified in the scheme."
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Provided that no such director shall be a director of any
other corresponding new bank.

Explanation.-For the purposes of th.is clause the exDression
"corresponding new bank''shi include a correspondins n6w banl
within the meaning of the Banking Companied (Acqrisition and
Transfer of Undertakings) Act, 1980140 of'l9tt0);
one director, possessing necessary expertis{: and experience in
matters relatint to regulation or sdpervision of commeicial banks,
to be nominated by the Central Govemment on the recommendation
of the Reserve Bank;l

one dlector, from amonq such of the emDlovees of the corresDondins
new banl< who are woikmen rurder cfaude (s) of section ) of thE
lndustrial Disputes Ac., 1947 (74 ol t947), to be nominated by the
Central Goverirment in such marurer as may b-e specified in a scfieme
made under this section;
one director, from among the employees of the correspondins new
bank who are not worEnen under'clause (s1 of sechon 2 6f the
Industrial Dsputes Act, 1947 (14 of 194V, to be nominated bv the
Central Goveirment after consultation wiih the Reserve Banl;'
one director who has been a Chartered Accountant for not less
than 6Jteen years to be nominated by the Central Govemment after
consultation'with the Reserve Banl;'
subiect to the provisions of clause (i), not more than six dtectors to
be nominated by the Central Govern-menu
where the capital issued under clause (c) of sub-section (28) of
section 3 is-

'[(c)

(0

(h)

3t(i)

(e)
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(I) not more than sixteen Per cent. of the total Paid-uP caPital one

director;
(II) more than sixteen Per cent. but not mort' than thirty-two Per

cent. of the total paid-up caPital, two dire:tors;
(Itr) more than thirty-two per cent. of the total paid-up capital, three

directors,
to be elected by the shareholders, other than the Central Govemment, ftom
amongst themselves:

Provided that on the assumption of charge after electio:n of any such director
under this clause, equal number of dtectors nominated under clause (h) shall
retire in such manner as may be specified in the scheme:

Provided further that in case the number of directors elected, on or before
the commencement of the Banking Companies (Acquisition and Transfer of
Undertakings) and Financial lnstitutions Laws (Amenclment) Act, 2006, in
a corresponding new bank exceed the number of direc!:ors speci6ed in sub-
clause (I) or sub-clause (II) or sub-clause (III), as the cas€'may be, such excess

number of directors elected before such commencement shall retire in such
rurnner as may be specified in the scheme and such (lirectors shall not be
entitled to claim any compensation for the premature relirement of their term
of office.l

l3A) The directors to be nominated under clause (h) or to be elected under
clause (i) of sub-section (3) shall-

(A) have special knowledge or practical exPerien<:e in respect of one or
more of the following matters, namely:-
(i) agricultural and rural economy,
(ii) banking,
(iii) co-operation,
(iv) economics,
(v) finance,
(vi) law,
(vii) small-scale industry,
(viii) any other 

. 
matter the special . knowlec ge 

- 
of and pra_ctical

experience in, which woufd, in the opinion of the Reserve Banl,
bs useful to the corresponding new banl<;

(B) represent the interests of depositors, or
(C) represent the interests of farmers, workers and artisans.

r[(3AA) Without prejudice to the provisions of sub-section (3A) and
notwithstanding anything to the contrary contained in this Act or in any law
for the time being in force, no person shall be eligible tc be elected as director
under clause (i) of sub-section (3) unless he is a person having fit and proper
status based upon track record, integrity and such other criteria as the Reserve
Ban-k may notify from time to time in this regard.l

1[(3AB) The Reserve Bank may also specify in the nc,ffication issued under
sub-section (3AA), the authority to determine the fit and ProPer status, the manner
of such determination, the procedure to be followed for such determination and
such other matters as may be considered necessary or incidental thereto.]

1. Ins. by Act 45 of 2006, sec. 3 (w.e.f. 1G1G2006)
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(3B) Where the Reserve Bank is of the opinion that any director of a
corresponding new bank elected under clause (i) of sub-section (3) does not
fulfil the requirements of l[sub-sections (3A) and (3AA)], it may, after giving to
such director and the bank a reasonable opportunity of being heard, by order,
remove such director and on such removal, the Board of Directors shall co-opt
any other person fulfillhg the requirements of l[sub-sections (3A) and (3AA)]
as a director in place of the person so removed till a director is duly elected
by the shareholders of the corresponding new bank in the next annual general
meeting and the person so co-optd shall be deemed to have been duly elected
by the shareholders of the corresponding new bank as a director.l

(4) The Central Govemment may, after consultation with the Reserve Bank,
make a rheme to amend or vary any scheme made r.rnder sub-section (1).

'z[(5) On and from the date of coming into operation of a scheme made under
this section with respect to any of the matters referred to in clause (c) of sub-
section (2) or any matters incidental, consequential and supplemental thereto,-

(a) the scheme shall be binding on the corresponding new banl or
corporations or banking institutions, and also on the members, if any,
the depositors, and other creditors and employees of each of them
and on any other persons having any right or liability in relation to
any of them including the trustees or other persons, managing or
in any other manner connected with, any provident fund or other
fund maintained by any of them;

(b) the properties and assets of the corresponding new bank, or as the
case may be, of the banking institution sha[ by virtue of and to
the extent provided in the scheme, stand transferred to, and vested
in, and the liabilihes of the corresponding new bank, or, .rs the case
may be, of the banking institution shall, by Yirtue of, and to the
extent provided in the scheme, stand transferred to, and become the
liabilities of, the corporation or corporations brought into existence
by reconstitution of the banking institution or the corresponding
new banl, as the case may be.

3lExplanation (I)1.-In this section, "banking institution" means a banking
company and includes the State Bank of India or a subsidiary bank.]

alExplanation /I.-For the purposes of this section, the expression
"corresponding new bank" shall include a corresponding new bank within the
meaning of the Banking Companies (Acquisition and Transfer of Undertakings)
Act, 1980 (40 of 1980).1

5[(6)l Every scheme made by the Central Govemment under this Act shall be
laid, as soon as may be after it is made, before each House of Parliament while
it is in session for a total period of thirty days 6[which may be comprised in one
session or in two or more successive sessions, and if, before the expiry of the
session immediately following the session or the successive sessions aforesaidl
both Houses agree in making any modification in the scheme or both Houses

1. Subs. by Act,1.5 of 2006, sec.3, for "sub-section (3A)" (w.e.f. 16-1G2006).
2. Ins. by Act 1 of 1984, sec. 66 (w.e.f. 1!2-1984).
3. Etplanation renumbered as Explanation I by Act 56 of 1988, sec. 31 (w.e.f. 3&12-1988).
4. Ins. by Act 66 of 1988, sec.31 (w.e.f. 3Gi2-1988).
5. Sub-section (5) renumbered as sub-section (5) by Act 1 of 19&1, sec.66 (w.e.1.1r2-19841
6. Subs. by Act 1 of 1984 sec. 66, for certain words (w.e.f. 1r2-19U).



1. Ins. by Act 45 of 2005, s€c. 4 (w.e.f. 161G2005).
2. Subs. by Act 65 of 1988, s€c.32, for "of each year" (w.e.f. 30-12-1988)
3. Ins. by Act 66 of 1988, sec. 32 (w.e.f. 3G 12-1988).
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agree that the scheme should not be made, the xheme ;hall thereafter have
effect only in such modified form or be of no effect, as ihe case may be; so,
however, that any such modification or annulment shall :e without preiudice
to the validity of anything previously done under that scheme.

1[9A, Power of Reserve Bank to appoint additional director.-{1) If the
Reserve Bank is of the opinion that in the interest of banking policy or in the
public interest or in the interests of the corresponding new tranl or its depositors,
it is necessary so to do, it may, from time to time, by order in writin& appoint,
with effect from such date as may be specified in the order, one or more persons
to hold office as additional directors of the corresponding new bank.

(2) Any person appointed as an additional director in pursuance of this
section-

(a) shall hold office during the pleasure of the Reserve Bank and subject
thereto for a period not exceeding three years or such further periods
not exceeding three years at a time as the Reserve Banl< may specify;

(b) shall not incur any oblitation or liability by reason only of his being
a director or for anything done or omitted to be done in good faith
in the execution of the duties of his office or il relation thereto; and

(c) shall not be required to hold qualification shares in the corresponding
new bank.

(3) For the purpose of reckoning any proportion of the total number of
directors of the conesponding new bank, any additiorurl director appointed
under this section shall not be taken into account.l

CHAPTER V
MISCELLANEOUS

10, Closure of accounts and disposal of profits.-(1) Every corresponding
new bank shall cause its books to be closed and balanctd on the 3Lst dav of
December 2[or such other date in each year as the Central Govemment may', by
notification in the Official Gazette, specifyl and shall appoint, with the previous
approval of the Reserve Bank, auditors for the audit of its accounts:

3[Provided that with a view to facilitating the kansition from one period of
accounting to another period of accounting under this strb-section, the Central
Government may, by order published in the Official Gazette, make such
provisions as it considers necessary or expedient for the closing and balancing
of, or for other matters relating to, the books in respect oi the concerned years.]

(2) Every auditor of a corresponding new bank shall be a person who is
qualified to act as an auditor of a company under section 226 of the Companies
Act, 1956 (1 of 1956), and shall receive such remuneratio:r as the Reserve Bank
may fix in consultation with the Central Govemment-

(3) Every auditor shall be supplied with a copy of tht: annual balance-sheet
and profit and loss account and a list of all books kept by the corresponding
new bank, and it shall be the duty of the auditor to exarnine the balance-sheet
and profit and loss account with the accounts and vouchers relating thereto, and
in the performance of his duties, the auditor-

(a) shall have, at all reasonable times, access to tlLe books, accounts and
other documents of the corresponding new banl,
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(b) may, at the exp€nse of the corresponding new bank, employ
accountants or other persons to assist him in investigating such
accounts, and

(c) may, in relation to such accounts, examine the Custodian or any
officer or employee of the corresponding new bank.

- (4) Every auditor of a corresponding new bank shall make a report to the
Central Gov'emment upon the arinual bilance.sheet and accourts anid in every
such report shall state-

(a) whether, in his opinion, the balance.sheet is a full and fair balance,
sheet containinq- all the necessary particu.lars and is oroperlv
drawn up so ai to exhibit a t ue 'ani fair view of the akais cif
the corresponding new bank, and in case he had called for any
explanation or information, whether it has been givm and whethei
it is satisfactory;

(b) whetheJ or not the transactions of the corresponding new banl,
which have come to his notice, have been within tlie powers of
that banl;

(c) whether or not the retums received from the offices and branches
of the corresponding new bank have been for.md adequate for the
purpose of his audi!

(d) whether the profit and loss account shows a true balance of profit
or loss for the period covered by such account; and

(e) any- other matter which he considers should be brought to the notice
of the Central Govemment.

llErplanation I.-For the purposes of this Act-
(a) the balance-sheet shall not be treated as not disclosing a true and

fair view of the affairs of the corresponding ne.w bank, and
@) the profit and loss accoL.nt shall not be treated as not showing a true

balance of profit or loss for the period covered by such account,
merely by reason of the fact that the balance-sheet or, as the case may be, the
profit and loss account, does not disclose any matters which are by the provi-
sions of the Banking Regulation Act, 1949 (f0 of 1949), re,rd with ihe relevant
provisions of this Act or any other Act, not required to be disclosed.

Explanation ll.-For the purposes of this Act the accounts of the corresponding
new bank shall not be deemed as having not been properly drawn up on th6
ground merely that they do not discloseiertain matiers if-:

(i) those matters are such as the corresponding new bank is, by virtue
of any provision contained in the Banking Regulation Aat, 1949
(10 of 1949), read with the relevant provisions of this Act, or any
other Act, not required to disclose; and

(ii) the provisions referred to in clause (i) are specified in the balance-
sheet and.profit and loss account of the corresponding new bank or
in the auditor's report.l

(5) The report of the auditor shall be verified, signed and transmitted to the
Central Govemment.

(6) The auditor shall also forward a copy of the audit report to the
corresponding new ban-k and to the Reserve Bank.

(7) After making provision for bad and doubtfr:l debts, depreciation in assets,
contributions to staff and superaruluation funds and all other matters for which

1. Ins. by Act 1 oI 1984, s€c. 57 (w.e.t. 1*2-1984\
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provision is necessary under any law, or which _are usually provided for_by
Lanking companies, i corresponding new bank l[may, out of its net Profits,
declare a dividmd and retain the surplus, if anyl.

2[(7A) Every corresponding new bank shall fumish to the Central Govemment
3[and to the Rei.erve Ban]l the annual balance.sheet, the prcfit and loss account,
and the auditor's report and a report by its Board of Dire:tors on the working
and activities of the'bank during-the p6riod covered by tt.e account.l

(8) The Central Covemmeni shall cause every auditor's report and rePort
on tire *orking and activities of each correspondittg t"* banli to be laidl[as
soon as mav bt after they are received before'each Iiouse of Parliament, 5[.**l].

2[(9) Without preiudiie to the foregoing provisions, the Central Government
mav, at anv time, appoint such numSer of auditors as it tlxinls fit to examine
and report'on the aiiounts of a corresponding new bank and the auditors so
appointed shall have all the rights, privileges and authority in relation to the
airilit of the accounts of the corrisponding new bank which an auditor appointed
bv the corresponding new bank has under this section.l' 6UOA. Arinual gineral meeting.-(1) A general meeting (in this Act referred
to as an annual general meeting) of every corresponding new ban]< which has
issued capital unter clause (c) of sub-sedtion (28) of sectjon 3 shall be held at
the place of the head office of the ban]< in each year at such time as shall from
time to time be specffied by the Board of Directors:

Provided thai such anriual general meeting shall be teld before the expiry
of six weeks from the date on which the balance-sheet, together with the profit
and loss account and auditor's report is, under sub-sectirm (7A) of section 10,
forwarded to the Central Covernment or to the Reserve Bank, whichever date
is earlier.

(2) The shareholders present at an annual general meeting 7[shall be
entitled to discuss, approve and adoptl the balanie.sher:t and the profit and
loss account of the corresponding new banl made up to the previous 3lst day
of March, the report of the Board of Directors on the working and activities of
the corresponding new bank for the period covered by the -accounts and the
auditor's report on the balance-sheet and accounts.]

8[(3) Nothing contained in this section shall apply rluring the period for
which the Board of Directors of a corresponding new ban-l had been superseded
under sub-section (1) of section 18A:

Provided that the Administrator may, if he considert; it appropriate in the
interest of the corresponding new bank whose Board of Drectors had been
superseded, call annual general meeting in accordance rvith the provisions of
this section.l

e[108. (1) Where, after the commencement of the Banking Companies
(Acquisition and Transfer of Undertakings) and Finan:ial Institutions Laws

1. Subs. by A.137 of 1994, sec. 7, for "shall transfer the balance of profits to the CenEal
Govemmetrt" (w.e.l - 15.7 -1994) -

2. Irts. by Act 1 of 1984, sec. 67 (w.e.f. 1F2-1984).
3. Ins. by Act 37 of 1994, *c.7 (w.e.f. 15-7-194).
4. Subs. by Act 1 of 1984, sec. 57 for certain words (w.e.f. 1F2-1984).
5. Certain words omitd by Act 81 of 1985, sec. 9 (w.e.f. l-s1985).
6. Ins. by Ad 37 of 1994, sec. 8 (w.e.f. 1*7-7994).
7. Subs. by Act 45 of 2m6, sec, 5, for "shall be entided to discuss" (w.e.f. 161&2m5).
8. Ins. by Act rl5 of 2006,6ec. 5 (w.e.f. 1&1G2005).
9. Ins. by Act 45 of 2005, sec. 6 (w.e.f. 161G2006).
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(Amendment) Act, 2006, a dividend has been declared by a corresponding new
bant< but has not been paid or claimed within thhty days from the date of
declaration, to, or by, ani shareholder entitled to the payment of the dividend,
the corresponding new b'an]< shalt, within seven days froin the date of expiry of
such oeridd of thirw davs, transfer the total amount of dividend which remains
unpai'd or unclaimdd *ithin the said period of thirty days, to a special account
to be called "Unpaid Dividend Account of... (the name of the corresponding
new bank)."

Explanation.-ln this sub-section, the expression "dividend which remains
unpaid" means any dividend the warrant in respect thereof has not been
entashed or which has otherwise not been paid or tlaimed.

(2) Where the whole or any part of any dividend, declared by a corresponding
new bank before the commencement of the Banking Companies (Acquisition and
Transfer of Undertakings) and Financial lnstitutions Laws (Amendment) Act,
2006, remains unpaid as such commencement, the corresponding new bank shall,
within a period irf six months from such commencement, transfer such unpaid
amount to the account referred to in sub-section (1).

(3) Any money transferred to the Unpaid Dividend Account ofa corresPonding
new ban-k'in ouriuance of this section-which remains unpaid or unclaimed for
a oeriod of siven vears from the date of such transfer, shall be transferred by
thl corresoondins'new bank to the lnvestor Education and Protection Fund
establishea under" sub-section (1) of section 205C of the Companies Act, 1956
(1 of 1956).

(4) The money kansferred under sub-section (3) to the Investor Education
and Protection Firnd shall be utilised for the purposes and in the manner
specified in section 205C of the Companies Act, 1956 (1 of 1956).1' 11. Corresponding new bank deimed to be an Indian company.-For the
purposes of the Incometax Act, 1961 (43 of 1961), everv corresponding new
6an} shall be deemed to be an lndian comPany and a company in which the
oublic are substantiallv interested.' 12. Removal of Chairman from office.-(1) Every person holding office,
irnmediately before the commencement of this Act, as Chairman of an existing
bank shall, if he becomes Custodian of the corresponding new bank, be deemed,
on such commencement, to have vacated office as such Chairman.

(2) Save as otherwise provided in sub-section (1), every officer or other
ulnpiovee of an edstins bai* shalt become, on the commenci:ment of this Act,
an'officer or other em"ployee, as the case may be, of tht: correspondhg new
banl and shall hold his o-ffice or service in that bank on the same terms and
conditions and with the same riqhts to pension, gratuity and other matters as
would have been admissible to lim if thb undertaling oI the existing bank had
not been transferred to and vested in the correspondin8 new banl and continue
to do so unless and until his employment in the corresponding new banl is
terminated or until his remuneration, terms or condition-q are duly altered by
the correspondins new bank.

(3) Foi the ibrsons who immediatelv before the commencement of this
Act were the tnistees for anv pension. piovident, gratuity or other like fund
constituted for the officers or'other emplo:yees of an dxistini bank, there shall be
substituted as trustees such persons as'th6 Central Govemrirent may, by general
or special order, specifv.

ta) Notwitfritahairf anything contained in the tndustriil DisPutes Act, 1947,
(14 of "1947\, or in any oiher faw for the time being in force, the transfer
of the services of any 

-officer or other employee from an existing bank to a

corresponding new bink shall not entitle su:ch bfficer or other employee to any
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compenston uJrdgr this Act or any other law for the tirne being in force and
no such claim shall be entertained by any court, tribunal or othei authoritv.

- 
I[12A. Bonus.-1l) No officer of oth6r employee (othcr than an emplilyee

within the meaning of clause (13) of section 2 of th6 Paymerlt of Bonus aci, tgoS
(21 of 1965), of a cdrresponding new bank shall be mtitied to be paid any bonus.
. (2) No employee of a corresponding new bank, being an einployeil within

the meaning of clause (13) of section 2bf the Payment oI Bonus-Aci, 1965 12t
of 7965\, shall be entitled to be paid any bonus 6xcept in accordance with the
provisions of that Act.

(3) The provision of this section shall have effect notwithstanding any
iudgment, decree or order of any court, tribunal or other authoritf anil
notwithstanding anything contained in any other provisions of this Ac[ or in
the_ lndustrial Disputes Act, 1947 (14 of 7947), or anlother hw for the time being
ul torce or any prachce, usage or custom or any conhact, agreement, settlement,
award or other instrument.l
. 13. 

- 
Obligations as to fidelity- and secrecy.--( I ) Even' corresponding new

bank shall observe, except a,s otherwise req-uired by lairy, the iractice"s and
usage customary among bankers, and, in pirticular,- it shaU nof divulqe anv
information relating to or to the affairs of its constituents except in circums-tancet
in which it is, in accordance with law or practices and usal;es customary among
bankers, necessary or appropriate for th'e corresponding 'iew bant< td divulg;
sucn mtornauon.

(2) Every director, member of a local board or a cclmmittee, or auditor,
adviser, officer or other employee of a corresponding new bank shall, before
entering upon his {ujip, ryke a declaration oi fidelity and secrecy in the form
s€t out in the Third Schedule.

. 
(3) Ev.ery Custodian of a correspondhg new bank shall, as soon as possible,

make a deClaration of fideliw and secreiy in the form set out in tlie Third
Schedule-

2[(4) Nothing contained in this section shall apply to the credit information
disciosed under the Credit Information Companiis' lReguation) Act, 20O5.I

14. Custodian to be public servant.-Ev:ery Custodian of a correspondins
new bank shall be deemed to be a public servlnt for the purposes of thaptel
Ix of the Indian Penal Code (45 of i860).

Sections 46A and 51 of 
"" 

,alrlSn?*lTglillt" Act and section 14 of the Banling
Companies (Acquisition and Transfer of Undertakhgs) Act, l97O and 1980 states thai
nationalised bank employee is a public servant undq s€ction 2l (12)(b) of Indian penal
Cod,e; The State ol Maharashtra v. L.D. Kanchaa, 1989 Cr LJ 697.

15. Certain defecte not to invalidate acts or proceedirgs.{1) All acts done
by the custodian_, acting in good faith, lhqll, noiwithstanrEng a.y defect in his
appointment or in the procedure, be valid.

(2) No ad or proceeding of any Board of Directors or a local board or
committee of a corresponding new bad< shall be invalid rnerely on the ground
of the existence of any vacanry in, or defect in the conshtution of, such- board
or committee, as the case mav be.

(1) AX acts done by a peison acting in good faith as a director or membrr
ot a local board or committee of a corresponding new banl shall be valid,
notwitfutanding that it may afterwards be discoverEd thal his appointment was
invalid by reason of any {efect or gisqr,rali.fication or had termiriated by virtue
ol any provision contained in any law for the time being in force:

by
by

1.
2.

Ins.
Ins.

Ad U ol lg8l, sec. 4 (w.e.f. 11-9-1984).
Act 30 of 2005, sec. 34 and Sch., Pt. lItr (w.e.f. 1,1-12-2005)
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Provided that nothing in this section shall be deemed to sive validitv to anv
act by a director or member of a local board or committee 'of a corres6ondinl
new bank after his appointnrent has been shown to the corresponding niw banl
to be invalid or to have terminated.

16. .Indemnity.-(1) Every Custodian of a corresponding new bank and
every officer of the Central Govemment or of the Resenie nanf"and every officer
or other employee of a corresponding new banl, shall be indemnified by such
banl< against all iosses and expensei incurred bv him in or in relation'to the
discharge of his duties except iuch as have been caused by his own wilful act
or default.

(2) A dhector or member of a local board or committee of a correspondins
new bank shall not be responsible lor any loss or expense caused to suttr Uan(
by the insufficiency or de-ficiency of the- value of, o:r title to, any prop€rry or
security acquted or taken on behalf of the corresponding new bink, oi by the
irsolvenry or wrongfu.l act of any customer or debior, or 5v anlthing doneh or
in relation to the execution of the duties of his office, unlels srich lo-ss, expense.
insufficienry or deficiency was due to any wilful act or default on ttre fart oi
such director or member.

.. 1[16A. Arang€ment_ with corresponding new bank on appointment of
directors to prcvail,{l) Where any arrangemint entered into bv a cbrrespondine
new banl< with a company provides for ihe appointment by tire corresfondin[
new bank ot one or more d[ectors ot such company, such provision and anv
appointment of directors made in ptfsuance ther6of 3hall be valid and effectivir
r_r-oh.),itl_ls!andr{rg anything ro the contrary contained in the Companies Act, 1956
(1 of 1956), or in any other law for the thie being in force or in thi memorandum,
articles of association or any other instrument relating to the Companv, and
any prowision regarding share qualification, age limit, iumber of directoiships,
removal from office of directois and such fke conditiors contained in a'nv
such law or instrument aforesaid, shall not applv to an\.director aDDointea
by the corresponding new banl in pursuance oi th'e arraniemmt as afoiesaid.

(2) Any director appointed as aforesaid shall-
(a) hold office during the pleasure of the corresponding new bank and

may be removed or substituted by any persbn by 6rder in writing
of ihe corresponding new bank; ' ^

O) not incur any obligation or liability by reason only of his being a
director or for anything done or o'mitied to be doire h eood f;th
in the discharge of his duties as a director or anything in relation
thereto;

(c) not be liable to retirement by rotation and shall not be taken into
account for computing the number of directors [able to such
retirement. l

L7. References to existing banks on and from the comnencement of this
Act.-Any reference to any existing ban-k in any law, other than this Act, or in
any contract or other instrument shall, in so far as it relates to the undertakine
which has been transferred by section 4, be construed as a reference to thE
corresponding new bank.

- .18, Dissolution.-No p_rovision of law relating to winding-up of corporations
shall. appJy to a corresponding new banl and no correspom[inf new b'ank shall
be placed in liquidation save by order of the Central Govemrient and in such
manner as it may direct.

1. Ins. by Act 1 of 1984, sec. 68 (w.e.f. 15-2-1984)
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l[lEA. Supers6sion of Board in certain cases.{l) Where the Central
Govemment, on the recommendation of the Reserve Bank, is satisfied that in
the public interest or for preventing the affairs of any corresponding new banl
being conducted in a manner detrimental to the interest of the depositors or
the iorresponding new bank or for securing the proper management of any
corresponding new bank, it is necessary so to do, the Central Govemment may,
for reasons to be recorded in writing, by order, supersede the Board of Directors
of such corresponding new bank for a period not exceeding six months as may
be specffied in the order:

Provided that the period of supersession of the Boarc. of Directors may be

extended from time to time, so, however, that the total period shall not exceed

twelve months.
(2) The Central Govemment may, on suPersession of lhe Board of Diectors

of the corresponding new bank under sub-section (1), appoint, in consultation
with the Reserve Bank, for such period as it may determine, an Adminishator
(not being an officer of the Cmtral Government or a Sterte Govemment) who
has experience in law, finance, banking economics or accountancy.

(3) The Central Govemment may issue such directiorui to the Administrator
as it may deem appropriate and the Administrator shall be bound to follow
such directions.

(4) Upon making the order of supersession of the Board of Directors of the
corresponding new bank, notwithstanding anything contained in this Act -(a) the chairman, managing directors and other cjrectors shall, as ftom

the date of supersession, vacate their offices as such;
(b) all the powers, functions and duties which:nay, by or under the

provisions of this Act or any other law for the time being in force, be
Lxercised and discharged by or on behalf of the Board of Directols of
such corresponding new bank, or by a resolution passed in general
meeting of such corresponding new bank, shall. until the Board
of Directors of such corresponding new bank is reconstituted, be
exercised and discharged by the Administrator appointed by the
Central Govemment under sub-section (2):

Provided that the power exercised by the Adrrinistrator shall be
valid notwithstanding that such power is exelcisable by a resolution
passed in the gmeral meeting of the corresp,:nding new bank.

(5) The Central Govemment may constitute, in consul;ation with the Reserve

Bank, a committee of three or more persons who have experience in law, finance,
banking, economics or accountanry to assist the Adminis,trator in the discharge
of his duties.

(6) The Committee shall meet at such times and pl lces and observe such
rules of procedure as may be specified by the Central Govemment.

(7) The salary and allowances payable to the Adminislrator and the members
of the committei constituted under sub-section (5) by tle Central Govemment
shall be such as may be specified by the Central Government and be payable
by the concemed corresponding new bank.

1. Ins. by Act 45 of 2@6, *c. 7 (w.e.f. 161G2006)
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(8) On and before the expiration of two months before expiry of the period
of supersession of the Board of Directors as specified in the order issued under
sub-section (1), the Adminiskator of the corresponding new bank, shall call
the general meeting of the corresponding new banl to elect new directors and
reconstitute its Board of Directors.

(9) Notwithstanding anything contained in any other law or in any conkact,
the memorandum or articles of association, no penion shatl be entitled to claim
any compensation for the loss or termination of his office.

(10) The Administrator appointed under sub-section (2) shall vacate office
immediately after the Board of Directors of the corresponding new banl< has
been reconstituted.l

19, Power to make regulations.{1) The Board of Directors of a corresponding
new bank may, after consu.ltation with the Reserve Bank and with the previous
sanction of ttie Central Government, l[by notification in the Official Gazette],
make regulations, not inconsistent with the provisions of this Act or any scheme
made thereunder, to provide for all matters for which provision is expedient for
the purpose of giving effect to the provisions of this Act.

(2) ln particular, and without preiudice to the generality of the foregoing
power, the regu-lations may provide for all or any of the following matters,
namely:-

(a) the powers, functions and duties of local boards and restrictions,
conditions or limitations, if any, subject to which they may be
exercised or performed, the formation and constitution of local
committees and committees of local board (including the number of
members of any such commiftee), the powers, functions and duties
of such commidiees, the holding of meetings of local committees and
committees of local boards and the conduct oI business thereaf

O) the manner in which the business of the lcrcal boards shall be
transacted and the procedure in corurection therewith;

2[(ba) the nature of shares of the corresponding new bank, the manner in
which and the conditions subiect to which shares mav be held and
transfurred and generally all matters relating to the rights and duties
of shareholders;J

'z[(bb) the maintenance of register, and the particular to be entered in the
register in addition to those specified in sub-soction (2F) of section
3, the safeguards to be observed in the maintcnance of register on
computer floppies or diskettes, inspection and closure of the register
and all othei matters connected therewith;]

2[(bc) the mamer in which general meetings shall be convened, the
procedure to be followeil thereat and the manner in which voting
iights may be exercised;J

2[(bd) the holding of meetings of shareholders, and the business to be
transacted thereat,

2[(be) the marurer in which notices may be served on behalf of the
corresponding new banl upon shareholders or other personsl

1(b0 the manner in which the directors nominated under clause (h) of
sub-section (3) of section 9, shall retireJ

(c) the delegation of powers and functions of the board of directors of
a corresponding new bank to the teneral lurnager, director, officer
or other employee of that bank;

1. Ins. by Act
2. Ins. by Act

4 of 1985, sec. 2 and Sch (w.e.f. 1$t1985)
37 of 794, sec. 9 (w.e.f. 717-1994r.
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(d) the conditioru or limitations subiect to which the corresponding new
bank may appoint advisers, officers or other enrployees and fix their
remuneration and other terms and conditions of service;

(e) the duties and conduct of advisers, officers ol other employees of
the corresponding new banl;

(f) the establishment and maintenance of supe rannuation, pension,
provident or other funds for the benefit of officers or other employees
of the corresponding new banl or of the dependants of such officers
or other employees and the granting of superannuation allowances,
annuities and pensions payable out of such funds;

(g) the conduct and defence of legal proceedings by or against the
corresponding new bank and the manner of signing pleadings;

(h) the provision of a seal for the corresponding new bank and the
manner and effect of its use;

(i) the form and mamer in which contracts binding on the corresponding
new bank may be executed;

(i) the conditions and the requirements subiec: to which loans or
advances may be made or bills may be disccunted or purchased
by the corresponding new bank;

(k) the persons or authorities who shall administer any pension,
provident or other fund constituted for the benefit of officers or
other employees of the corresponding new bank or their dependants;

(l) the preparation and submission of statements of programmes of
activities and financial statemmts of the corresponding new bank
and the period for which and the time within rvhich such statements
and estimates are to be prepared and submitted; and

(m) generally for the efficient conduct of the affairs of the corresponding
new bank.

(3) Until any regulation is made under sub-section (1), the articles of
association of the existing banl and every regulation, n:le, bye-law or order
made by the existing bank shall, if in force at the commencement of this Act, be
deemed to be the regulations made under sub-section (1) and shall have effect
accordingly and any reference therein to any authority of lhe existing bant< shall
be deemed to be a reference to the corresponding authoriq, of the corresponding
new bank and until any such corresponding authority is ,:onstituted under this
Act shall be deemed to refer to the Custodian.

1[(4) Every reg.rlation shall, as soon as may be after it is made r,rnder this
Act by the Board of Directors of a corresponding new bank, be forwarded to
the Cenkal Govemment and that Govemmmt shall cause a copy of the same
to be laid before each House of Parliament while it is in session, for a total
period of thirty days which may be comprised in one session or in two or more
successive sessions, and if, before the expiry of the session :Lrnmediately following
the session or the successive sessions a{oresaid, both Houxs agree in making any

1. Ins. by Act 1 of 1984, sec.69 (w.e.f. 1t2-1984)
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modfication in the regulation or both Houses agree that the regulation should
not be made, the regulation shall thereafter have effect only in such modfied form
or be of no effect, as the case may be; so, however, that any such modification
or annuknent shall be without preludice to the validity of anything previously
done r:nder that regulation. ]

COMMENTS
Where an employee wrote his withdrawal letter before his resignation became

effective, the resignation became ineffective and the worker would be in his services
as before. Resignation, otherwise, is effective from the date of resignation mentioned o!
after the expiry of three months' time from the date of resignan<^, Punjab Natiorul Bdnk
v. P.K. Mittsl, AIR 1989 SC i083.

20. Amendment of certain enactments.{1) In the Banking Regulation Act,
7949 (1.0 of 1949),-

(a) in section 34A, in sub-section (3), for the words "and any subsidiary
ban-k", the words, figures and brackets "a corresponding new bank
constituted under section 3 of the Banking Companies (Acquisition
and Transfer of Undertakings) Ac., 7970, and any subsidiary bank"
sha.ll be substituted;

(b) in section 36AD, in sub-section (3), for the words "and any subsidiary
bank", the words, figures and brackets "a corresponding new bank
constituted under section 3 of the Banking Cornpanies (Acquisition
and Transfer of Undertakings) Ad, 7970, and any subsidiary bank"
shall be substituted;

(c) in section 51, for the words "or any other banking institution notified
by the Central Govemment in this behalJ", the words, figures
and brackets "or any corresponding new bark constituted under
section 3 of the Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1,970, or any other banking institution notilied
by the Central Govemment in this behalf" shall be substituted;

(d) in the Fifth Schedu-le, in Part I of paragraph 1, in clause (e), the
Explanations shall be deemed never to have been inserted.

(2) In the Industrial Dsputes Ad, 1947 ga of 7947), in section 2, in clause
(bb), for the words "and any subsidiary bank", the words, fi6;ures and brackets "a
corresponding new bank constituted under section 3 of the Banking Companies
(Acquisition and Tran-sfer of Undertakings) Act, 1970, and any subsidiary Bank"
shall be substituted.

(3) In the Banking Companies (Legal Practitioners' Clients' Accounts) Act,
1949 (46 ot 1949), in s€ction 2, in clause (a), for the words "and any subsidiary
bank", the words, figures and brackets "a corresponding new bank constituted
under section 3 of the Banking Companies (Acquisition and Transfer of
Undertakings) Act,"1970, and any subsidiary bank" shall br- substituted.

(4) In the Deposit Insurance Corporation Act, 1961 (47 of 7961),*
(a) in section 2,-

(i) after clause (e), the following clause shall be inserted, namely:-
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'(ee)" corresponding new bank" means a corresponding new
bank constituted under section 3 of the Banking Companies
(Acquisition and Transfer of Undertakings) Act, 1970i;

(ii) in clause (g),-
(a) for the words "or a banking comPrny", the words "a

corresponding new bank or a banking company", and

(b) for the words "with a banking comparly", the words "with
a corresponding new bank or with a t'anking comPany",

shall be substituted;
(iii) in clause (i), after the words "banking comPany"/ the words "or

a corresponding new ban}" shall be inserted;
(b) section 13 shall be re.numbered as sub-section (1) thereof and after

sub-section (1) as so re-numbered, the following sub-section shall be
inserted, namely:-

"(2) The provisions of clauses (a) (b), (c), (d) and (h) of sub-
section (1) shall apply to a corresponding nerv bank as they apply
to a banking company.".

(5) In the State Agricultural Credit Corporations Act, 1958 (60 of 1968),-
(a) in section 2, after clause (i), the following clause shall be inserted,

namely:-
'(ii) "corresponding new bank" means a corresponding new

bank constituted under section 3 of the Banking Companies
(Acquisition and Transfer of Undertakings) Act, 1970,;

O) after the words "subsidiary banks" or "subsidiary bank", as the case
may be, occurring in clause (d) of sub-sectic,n (3) of section 5, in
dause @) of section9 and in the proviso to section 18, the words
"corresponding new banks" or "corresponding new bank", as the
cas€ may be, shall be inserted.

21, Repeal and savings.{l) The Banking Companies (Acquisition and
Transfer of Undertakings) Ordinance, 1970 (3 of 1970), is hereby repealed.

(2) Notwithstanding such repeal and notwithstanding any judgment decree
or order of any court or tribr:nal,-

(a) any action takm, or purported to have been ta.rerr, or any'thing done,
or purported to have been done, between the 19th day of July, 1969,
and the 10th day of February, 1970, by any cotresponding new bank
purpofted to have been constituted under the Banking Companies
(Acquisition and Transfer of Undertakings) Ordinance,1969 (8 of
1969), or the Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1969 (22 ot 1969), or by any person purporting
to act on behalf of such bank and any right, obligation or Iiability
acquired or incured, between the said datts, by or on behalf of
such corresponding new bank shall be deemr:d to have been taken,
done, acquired or incurred under the provisions of this Act by or
on behall of the corresponding new banl constituted thereunder;
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@) any action taken, or purported to have been taken, or anything
done, or purported to have been done, betwem the 10th day of
February,l97O, and the appointed day, by an existing bank or by
any person acting on behalf of such bank, ancl any right, obligation
or liability acquted or incurred, between the said dates, by or on
behalJ of such existing bank shall be deemed to have been takery
done, acquired or incurred under the provisions of this Act by or
on behalf of the corresponding new bank constituted therer:nder;

(c) any,thing done or any action taken, including any order made,
notification issued or directions given under the Bankint Companies
(Acquisition and Transfer of Undertakings) Ordinance, 1970 (3 ot
1970), shall be deemed to have been done, takery made, issued or
given, as the case may be, under the corresponding provisions of
this Act.

(3) Any suit, appeal or other proceeding of whatever nature instituted on
or after. the 19th day of Jriy, 1.969, by or against a corresponding new bank
purported to have been constituted by the Banking Companies (Acquisition and
Trarsfer of Undertakings) Ordinance,1969 (8 ot '1969), or the Banking Companies
(Acquisition and Transfer of Undertakings) Act, 1969 (22 of 1969), shall not
abate, be discontinued, or be, in any way, preiudicially affected by reason of
the expiry of the said Ordinance or the invalidation of the said Act, as the case
may be, but such suit, appeal or other proceeding may be continued, prosecuted
and enforced by or against the corresponding new bank as if such suit, appeal
or other proceeding had been instituted by or against the corresponding new
banl constituted under this Act.

THE F/RST SCHEDULE

(See sections 2,3 and 4)

Existing Bank Correspondhg new bank

Colunn 1 Column 2

The Central Bark of lndia Limited
The Ban-k of India Limited
The Puniab Nauonal Bank Limited
The Bank of Baroda Limited
The United Commercial Bark Limited
Canara Bant Lirnited
United Bank of India Limited
Dena Bad< Limited
S)ryrdicate Bank Limited
The Union Bank of lndia Limited
Allahabad Bank Limited
The lndian Bank Limited
The Bank of Maharashtra Limited
The Indian Overseas Bank Limited

Central Bank of India.
Bad< of lndia.
Puniab National Bank.
Bank of Baroda.
I[UCO Banl]
Canara llank.
United Bank of India.
Dena Bank.
S)'ndicaie Banl.
Union Bank of India-
Allahabad Banl
Indian Bank,
Bank of Maharashtra.
Indian Clverseas Bank.

1. Subs. by Act 81 of 1985, sec. 10, for "United Commercial Bank" (w.e.l 30-12-1985)
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THE SECOND SCHEDULE

(See section 6)

lsch. ll

Name of existing bank Amount of
c,)mpensation

The Central Bad( of India Limited
The Bank of India Limited
The Punjab National Bank Limited
The Bank of Barcda Limited
The United Commercial Bank Limited
Canara Banl Limited
United Barl of India Limited
Dena Bank Limited
S)Trdicate Bank Limited
The Union Bank of India Limited
Allahabad Bank Limited
The lndian Bank Limited
The Bank of Maharashha Limited
The lndian Ove$eas Bank Limited

(in lakhs of rupees)

17fi
1470

1020

840

830

w
a0
360

3@

310

310

2.n
2N
250

THE THIRD SCHEDULE

[See sub-sectiors (2) and (3) of section 131

DECLARATION OF FIDELITY AND SECRECY

do hereby declare that I witl faithfully, trdy and to the best of my
skill and ability, exeute and perform the duties required of me as Custodian, Dircctot,
member of Local Board, member of Local Committee, auditor, adviser, officer or other
employee (as the case may be) of the'.....
and which properly relate to the office or position in the said*.......-....
... held by me.

I will not allow any person to inspect or have access to ar:ty books or documents
communicated to any person not legally entitled thereto any inlormation relating to the
affairs of the*..........-.-..-..-.............or to the alfain of any person having any dealing with

t,...

the*............................ ......,............; nor will
I allow any such person to inspect or have access to any books ,)r documents belonging
to or in the possession of the*..,............. and relating
to the business of the or to the business
of any person having any dealing with the'.........,.......,..,..........,

* Name of corresponding new bank to b€ filled in.


