F.No.7/69/2012-BOA

Government of India
Ministry of Finance

Department of Financial Services
Jeevan Deep Builiaing

Parliament Street,
New Delhi the 24" April, 2012

To
The CEOs of all PSBs/Public Sector Financial Institutions/

Public Sector Insurance Companies.

Sub: Economy in the expenditure on the visits of Auditors for auditing of
accounts of Public Sector Banks/Public Sector Financiai

Institutions/Public Sector Insurance Companies.
Sir,
| am directed to bring it to your notice that the Central Vigtiance Commission has
expressed strong displeasure on the wasteful expenditure by a bank in entertaining the
auditors and their family members. The Public Sector Banks (PSBs)/Public Sector Financial
Institutions(PSFls)/Public Sector Insurance Companies(PSICs) are hereby advised to take ai
appropriate measures to minimise expenses on visits of auditors during statutory or otner

audits of the organisation. In this connection, the following illustrative measures may be

initiated by PSBs/PSFis/PSICs

) Expenditure may be incurred strictly in respect of the auditors and their audil
team during the period of audit inspection or examination/preparation o1

documents specifically assigned to all the auditors.

i) It may be ensured that no expenditure is incurred on any person who 1s not &
part of the audit team, such as family members, friends of auditors, efc.

i) The meeting of the Auditors shall be conducted at the head office only.

V) The stay of the auditor and their audit team at the ‘organization’s expense be
limited to the duration of the meeting only.

2. You are requested to bring this advisory to the notice of all concerned In your

organisation. Please acknowledge receipt of this letter.

Yours falithh} y B

\'\‘ (\\m

(M.M.Dawia

Under Secretary to the Government of Indm

Tel: 011-2374875%

Fax: 011-23742207

E-mail-boa@ nic.in / ushoa-dfs@nic.n

Copy to all Government nominee Directors on the Boards of Public Sector Banks/Pubsc

Sector Financial Institutions/Public Sector insurance Companies.
Copy for information to PPS to S(FS), PS to AS(FS), PS to all JS, PS to all Dir./DS




