F.No. 7/116/2012-BOA Qs
Government of India ®

Ministry of Finance
~ Department of Financial Services
ooy i : Jeevan Deep Building, third floor, -
New Delhi, dated 1% August, 2012

~ The Chairman, SBI. ‘
- CMDs of all Nationalised Banks including IDBI Bank Ltd. 5

MDs of all SBI Associate Banks. '
Sub: Abridged finandial statements for banks-reg.

Sir,

It has been brought to the notice of this Department that Public Sector Banks (PSBs)
issue detailed published Balance Sheet and Profit and Loss Account to shareholders as per
the requirement of Companies Act and SEBI regulations entailing substantial cost and use of
paper. While the Companies Act now pfovides for 1ssuing abridged forms of Balance Sheet
and Profit and Loss account to shareholders through electronic mode, PSBs continue to issue
detailed forms of Balance sheet and Profit and Loss account in physical form as in the Third
Schedule under the Banking Regulation Act (BR Act), 1949.

2 The matter was examined in this Department and also in the Reserve Bank of India
(RBI) with reference to the provisions of BR Act. The RBI has devised abridged formats for
Balance Sheet and Profit and Loss account of banks and forwarded the same to this
Department (copy enclosed).

3 This Department is of the view that the said formats, as devised by RBI, are in
consonance with the provisions of the sub-section (1) of Section 29 of the B.R. Act in as much
as the same can be said to be ‘near to’ the Third schedule of BR Act within the meaning of
Sub-section (1) of Section 29 of the Act; and that the circumstances admit preparation of
balance sheet and profit and loss account of banks in the said formats.

4 Further, in order to teke the ‘green initiative’ forward, PSBs may shift to paperless
compliance and issue Abridged form of Balance Sheet and Profit and Loss Account in the
enclosed form to shareholders, unless the investor specifically asks for the complete copy, in

electronic mode being valid service of documents under Information Technology Act, 2000.

You ithfully,
-

v M.M. Dawla)
Under Secretary to the Government of India
Tele/Fax. No. 011-23748731

Encl.: As above.
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Stat rtaining salient features of balance sheeet and profit and {0ss account etc. as por Section 218{1)bHiv)
Form of Abridged Financial Statements for Banking Camparties

Abridged Bailance Sheef of o
as on March 31,
(AL amounts i Rs_lec)

AsonMacn Tt 1 Asondlarch
{Cureent Year? {Pravious Year)

Capital

{Reserves & Surplus

Deposits

notice

investments

Fixed assets

Other assets

iBiiis for collection

Other tiabilities & provisions Bifis payatie

Cash and balance with Reserve Bank of India

CAPITAL & LIABILITIES

Statutory Reserves

Capttai Reserve

Shase Premam P
¥ Revenue and Othey Resarves
! Balznce in Profit & Loss 22

Demand Deposits
Sawvings Bank Deposds
Yesm Deposits

Borrowsngs in indiz

{31 from Reserve Bank of india
{b) from other Danks

¢} from other instiulions and agencies i

Borrowings oulside India

nter-office adjustments inst)
interest scorued

Provi Dwards standard asses
Deferved Tax Liabity inet

Cthers ¢

Total Capital and Liabilities ; i

ASSETS

IBatances with banks and money at cali aad short  Batnces #ith banks i india : b e

Hioney ol cof and short nokos 1 indis ; H
Balepces outside Ind2 '

in Iz

{r} Government Securities

b} Other approved secunties

{c} Sharss

{d; Debenturss and Bonds

{e} Subsiizries and/ or Jomt Vent:
) Others -

Qursde indis

in inda

{a} Bi¥s purchased and Sscounted

o) Cash zredits overdeais and fogns repsyvabie ob gemang
{c; Term oans

Cutssde indis

inter-office adisstynems {nzt:

interest scrued ;

Tax paxd i advance’ Geducied at scurse .
Defered Tax Assat{nelj

Nor-banking asssts acguired in satsiacton of Claime
Others

Totz] Asssts

Clabmis agsinst e benk aot acknowisdged a5 gats
Lisbiity on 2ocount of outsianding forward excnange Lonkacis

Guarzntess given on behatf of consliuesis
Accepiznces endorsements and other obigations
Gther items for whsch the bank is contingently labie

or reserves # any shouid be disclosed as 3 foot note




o ©®

Abridged Profit and ‘Loss Account of
for the year ended March 31,

<A amounis in Ay fac)
P For the year snded For the year ended
wagh 31 March 81, -
: 1 tPrevious Year)

Income

linterest earned > On advancesipiis :
Do investmenis : H
on batances with RBI and inder-bank tunds :
Grhers : o

Other income Comrmssion. exchange and brokerags :

Hel profit on sale of investments 5
Net profit on saie of land. bulitheys and othes assen y {
Net profit on exchangs transactions

income by way of dividends 21C fom submrhanes! Sompanes
andior joirt vestuwres abroadin ind
Miscelianeous income

Total Income

Expenditure

interest expended ) On deposits
On RBY ider-nank borrowings
Cihers

Operating expsnses Paymend {0 and provisidns for employees
- Rent, iaxes and kghting s

Printing and stationery
Adverlisement and publiclly
Depreciation on bank's property.
{hirecior's Tees. aibwanoes end expenses
Auditor's fee snd expensesiinchuding branch suditors?
{aw charges
Postage. telegrams. tsiephones. el
Repairs and mamtenance
msuanee
Ciness

Provisions and tontingencies Provisions for depremstion on invesimer
Provision fowards non perlormung assets
Provision towards standard assets
Cthers {exchading income taxest

Total expenses and provisions

Profitf{icss) before tax
Cussent tax
Deferred 1oy
Profitiioss) after tax
Profit! Loss brought forward
Total

Appropriations : Transtar 1o Statutory Reserve
Transfer to Ofher Basesves
Transter {c GovernmenY prope
Saiance camed forwasd io balsnce sheet
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-, 1The amounts o be shown here should be the same as shown in the corresponding aggregated heads in the unabridged Balance
- Shr _and unabridged Profit and Loss Account prepared as per the Third Schedule to the Banking Regulation Act, 1949 or as near
thew o as possible. (Exceptin the case of "Provisions and Contingencies” to the extent of income taxes). :

2. All notes forming part of the accounts as per Third Schedule of the Banking Regulation Act. 1949 to which specific attention has
been drawn by ’th'e auditors or which form a subject-matier of guatification by the auditor should be repreduced.

3 Any item which constitutes 20% or more of the total income of or expenditure {including provision) should be shown separately.

4. Amount , if material, by which any items shown in the profit and loss account are affecied by any change in accouniing poficy,
should be disclosed separately. v

1
5. Notes shall include disdcsure requirements prescribed by the Reserve Bank of India from time to lime:

6. Notes in the abridged balance sheet shouid be given the same number 25 in the main balance sheet.

Authentication

The above stated salient features of balance sheet and profit and loss account should be authenticaled in the same manner as the
Auditor's Report _ )

Auditor's Report on unabridged financial statements shall also be given.

Directors” Report
Safient features of Directors’ Report shall be disciosed.




